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Module  4 


Module  4  Overview 

There  are  basic  accounting  concepts  needed  in  Cost  Accounting  for  running  a  business  on  a 
departmentalized  system. 

In  this  module  students  will  learn  the  accounting  theory  and  practice  for  the  creation  of  financial 
documents  needed  in  making  effective  and  responsible  decisions.  Procedures  will  be  taught  for  the 
merchandising  businesses  (selling  goods  and  services)  and  manufacturing  businesses  (making 
products)  on  a  departmentalized  nature. 

The  Accounting  Cycle  is  followed,  but  specific  terminology  and  procedures  will  be  taught. 


Cost  Accounting 


Evaluation 

The  student's  mark  in  this  module  will  be  determined  by  the  work  in  the  Assignment  Booklet.  All 
assignments  must  be  completed.  In  this  module  the  student  is  expected  to  complete  two  section 
assignments.  The  suggested  assignment  breakdown  is  as  follows: 

Section  1  Assignment  50% 
SecUon  2  Assignment  50% 
Total  100% 

Please  note  this  is  a  suggesfion  only.  Teachers  may  devise  their  own  method  of  evaluation. 
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Possible  Classroom  Openers 

•  Discuss  what  is  meant  by  being  responsible  -  in  their  own  lives  and  financially. 

•  Invite  a  guest  speaker  to  explain  what  responsibility  accounting  is  and  how  it  relates  to 
merchandising  and  manufacturing  businesses. 

•  Show  a  video  of  a  departmentalized  operation,  for  example,  a  department  store  or  auto  industry, 
that  shows  how  each  department  must  be  efficient  in  running  its  area  and  how  this  relates  to  the 
overall  operation  of  the  business. 


Section  1:  Merchandising  Business 

The  basic  goals  of  this  section  are  to  ensure  that  students 

•  learn  what  is  meant  by  responsibility  accounting 

•  are  able  to  understand  how  and  why  accounts  are  departmentalized 

•  are  able  to  prepare  financial  documents  for  a  merchandising  business 

•  can  journalize  adjusting  and  closing  entries 

Possible  Activities 

•  Prepare  a  bulletin  board  display  of  departmentalized  businesses  (merchandising  and 
manufacturing). 

•  Discuss  and  flowchart  the  procedures  for  preparing  a  departmentalized  income  statement. 

•  Illustrate  the  difference  between  gross  profit  and  departmental  margin. 

•  With  the  use  of  an  overhead  projector,  analyse  the  end-of-fiscal  period  adjustments  of  a 
departmentalized  merchandising  business. 
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Section  1  Activity  1 

1 .  Tiffany  Trent  operates  a  business  under  the  name  of  The  Qeaning  Lady.  Her  Qeaning  Income 
for  the  month  totals  $1  800.00.  Her  expenses  include  $225.00  for  Automobile  Expense,  $1 10.00 
for  Cleaning  Supplies  Expense,  and  $20.00  for  Liability  Insurance  Expense. 

Instruction:  Prepare  her  income  statement  for  the  month  ended  January  3 1 , 19xx. 

 Sncomc'  Statement-  
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2.   A  merchandising  business  had  Merchandise  Inventory  on  July  1 ,  19xx,  of  $7  509.30.  The 
Merchandise  Inventory  on  July  31, 19xx,  was  $8  404.25.  Purchases  during  the  month  were 
$20450.00. 

Instruction:  Calculate  the  Cost  of  Goods  Sold  for  the  month  of  July. 
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3.   You  are  employed  by  The  Soccer  Store  and  are  asked  to  prepare  a  statement  showing  the  Net 
Income  or  Net  Loss  for  the  month.  You  obtain  the  following  information  from  the  general 
ledger: 

Merchandise  Inventory,  March  1,  $4  340.00;  Merchandise  Inventory,  March  31,  $1  975.00; 
Sales,  $23  557.00;  Purchases,  $10  848.50;  Salary  Expense,  $2  400.00;  Rent  Expense,  $950.00; 
Advertising  Expense,  $450.00;  Utilities  Expense,  $238.50 

Instruction:  Prepare  the  income  statement  for  the  month  ending  March  31, 19xx. 


 ^le^  Soccer-  tStarC'  

 Snamie^  Statement  
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Section  1  Activity  2 

1.  Label  each  of  the  following  expenses  of  a  large  grocery  store  as  either  direct  or  indirect 
expenses. 


a. 

wages  of  the  butcher 

direct 

b. 

salary  of  the  store  manager 

indirect 

c. 

wages  of  a  cashier 

indirect 

d. 

weekly  advertising  flyer 

indirect 

e. 

wages  of  the  nightly  cleaning  staff 

indirect 

f. 

bags  used  at  the  checkouts 

indirect 

g- 

wages  of  a  clerk  at  the  tobacco  counter 

direct 

h. 

in-store  display  promoting  bagels 

direct 

i. 

property  taxes  on  the  building 

indirect 

j- 

repainting  lines  in  the  parking  lot 

indirect 

2.  Calculate  the  departmental  margin  of  the  Shoe  Department  at  Faye's  Department  Store  from  the 
information  given.  Use  only  those  amounts  that  apply  to  calculation  of  departmental  margin  for 
the  Shoe  Department. 

Dry  Goods  Revenue  $3  400.00 

Cost  of  Goods  Sold  (Dry  Goods)  55% 
Property  Taxes  on  Building  1  700.00 

Weekly  Advertising  350.00 
Shoe  Revenue  2  675.00 

Cost  of  Goods  Sold  (Shoes)  60% 
Delivery  Costs  (Shoes)  225.00 
Shoe  Qeric  Wages  550.00 


Departmental  Margin  =  Revenue  -  Cost  of  Goods  Sold  -  Direct  Expenses 

=  $2  675.00  -  ($2  675.00  x60%)  -  ($225.00  +  $550.00) 
=  $2  675.00  -  $1  605.00  -  $775.00 
=  $295.00 
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Section  1  Activity  3 

1 .  Wayne  Bruce  would  like  a  more-detailed  breakdown  of  his  profits;  therefore,  three  more  accounts 
in  the  chart  of  accounts  for  Wayne  Meats  also  have  to  be  expanded.  Give  the  account  numbers 
and  account  names  for  the  six  new  accounts  that  must  be  created. 

3901  Income  Summary  -  Meats 

3902  Income  Summary  -  Delicatessen 

4101  Sales -Meats 

4102  Sales  -  Delicatessen 

5101  Purchases  -  Meats 

5102  Purchases  -  Delicatessen 

2.  Using  the  partial  chart  of  accounts  for  La  Boutique  Ltd.,  calculate  the  total  indirect  expenses  from 
the  following  information: 

Payroll  Taxes  Expense  -  Women's  Wear  $  650.00 


Rent  Expense  1  500.00 

Sales  -  Children's  Wear  2  250.00 

Utilities  Expense  835.00 

Purchases  -  Men's  Wear  1  750.00 

Advertising  Expense  550.00 

Insurance  Expense  225.00 

Capital  Stock  9  950.00 


Indirect  Expenses  $1  500.00 
835.00 
550.00 
225.00 

Total  $3 110.00 
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Section  1  Activity  4 

Rose  Morin  is  the  owner/manager  of  Morin  Electronics.  Determine  her  profits  or  losses  for  the 
month  by  preparing  a  worksheet  for  the  month  ending  June  30, 19xx. 

Balances  for  June  30, 19xx,  have  been  transferred  from  the  general  ledger  to  the  Trial  Balance 
columns  on  the  woricsheet.  After  taking  physical  inventory,  Ms.  Morin  finds  that  her  Merchandise 
Inventory  on  hand  is  $22  375.00,  her  Supplies  inventory  is  $285.00,  and  the  value  of  her  insurance 
policies  is  $1  240.00. 

Instruction:  Complete  the  worksheet  for  Morin  Electronics. 
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Section  1  Activity  5 

1.  The  worksheet  for  Bikes  Inc.  for  the  month  ended  April  30, 19xx,  is  given.  Extend  the  trial 
balance  and  adjustments  items  to  the  appropriate  columns. 


ACCOUNT  TITLE 


ACCOUNT 
NUMBER 


TRIAL  BALANCE 


DEBIT 


1 

1101 

2 

6 

3 

1 

00 

1 

2 

1201 

8 

7 

5 

00 

2 

3 

^4//cHoance^^^  Q^oa^t^  .Accounts^ 

1201.1 

1 
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5 

00 

3 

4 

jtiercAcuie/i&e'  Sru/Mlonf^  -  J/cu^  ^BiA^S' 

1501 
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00 
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4 
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00 

4 

5 

1401 
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5 
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1 
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00 

(*) 

9 

6 
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9 
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4 
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3 
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11 

12 

Store'  <5Qiu/!>ment'  -  'i/Aed  ^BMes^ 
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8 
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3 

6 
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18 
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00 
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DEPARTMENTAL  MARGIN  STATEMENTS 
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00 

52 

53 

102 

4 

3 

4 

00 

102 

4 

3 

4 

00 

53 

54 

54 

55 

55 

56 

56 

57 

9101 

57 

58 

58 

59 

59 

60 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 
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Learning  Facilitator's  Manual 


Module  4 


AAri/  50.  19xx 


5  6  7  8  9  10  11  12 


DEPARTMENTAL  MARGIN  STATEMENTS 

INCOME  STATEMENT 

BALANCE  SHEET 

NEW  BIKES 

USED  BIKES 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

36 

/ 

J 

5 

00 

36 

37 

8 

2 

5 

00 

37 

38 

2 

7 

5 

00 

38 

39 

J 

3 

1 

00 

39 

40 

/ 

7 

1 

00 

40 

41 

2 

4 

0 

0 

00 

41 

42 

3 

8 

9 

00 

42 

43 

2 

5 

00 

43 

44 

9 

6 

00 

44 

45 

7 

5 

00 

45 

46 

1 

1 

7 

00 

46 

47 

/ 

5 

2 

00 

47 

48 

/ 

5 

8 

00 

48 

49 

9 

5 

0 

00 

49 

50 

1 

8 

0 

0 

00 

50 

51 

8 

3 

00 

51 

52 

3 

2 

5 

00 

52 

53 

53 

54 

54 

55 

55 

56 

56 

57 

57 

58 

58 

59 

59 

60 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 

Accounting  30 
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Learning  Facilitator's  Manual 


Module  4 


Turn  to  the  worksheet  for  Bikes  Inc.  that  you  worked  on  in  Question  1.  Calculate  the 
departmental  margin  for  each  of  the  two  departments.  Extend  the  appropriate  figures  to  the 
Income  Statement  columns. 


ACCOUNT  TITLE 


ACCOUNT 
NUMBER 


TRIAL  BALANCE 


DEBIT 


1 

(SasA/ 

1101 

2 

6 

3 

1 

00 

1 

2 

1201 

8 

7 

5 

00 

2 

3 

yC//(HiHmc£^  ^r-  0<>u/yt/(d  .Accounts' 

1201.1 

1 

7 

5 

00 

3 

4 

1301 

20 

8 

4 

0 

00 

(b) 

8 

2 

5 

00 

8 

4 

0 

00 

4 

5 

1401 

11 

4 

5 

5 

00 

7; 

9 

5 

0 

00 

7/ 

4 

5 

5 

00 

5 

6 

^rt/xiid  insurance' 

1501 

6 

0 

0 

00 

W 

7 

5 

00 

6 

7 

1511 

7 

4 

2 

00 

(f) 

5 

8 

7 

00 

7 

8 

1701 

3 

0 

7 

5 

00 

8 

9 

.Accuma/aled  Q^ePrtciatiofv  -  O^fux^  SQiuJ!>ment' 

1701.1 

2 

1 

1 

2 

00 

(a) 

9 

6 

00 

9 

10 

1751 

6 

4 

4 

4 

00 

10 

11 

.Acawv.  Q^e^tfTfC'.  -  Store  iSgii^.  -  J^/uo-  ^cAesy 

1751.1 

2 

6 

5 

7 

00 

5 

8 

0 

00 

11 

12 

tStort'  Sg^i^>m£nt  -  ^ilsed  ^RiAes' 

1741 

4 

2 

8 

9 

00 

12 

13 

sAcca/rv.  S^^Aw-.   -  Kftort^  iSgit^.   -  'ilseil  ^RcAas^ 

1741.1 

1 

5 

5 

6 

00 

2 

7 

5 

00 

13 

14 

2001 

8 

7 

5 

00 

14 

15 

2002 

1 

9 

6 

00 

15 

16 

9/nemJ!>/oifment  insurance'  Sa//a6/e' 

2003 

2 

4 

8 

00 

16 

17 

Q>rPorate'  -^ncoffie'  d^a/x>  Scu^aA/e^ 

2004 

17 

18 

^onAy  j(o<m/  Slcufa6/e' 

2101 

10 

0 

0 

0 

00 

18 

19 

^Accounts'  ^cufo/^ 

2201 

2 

2 

0 

5 

00 

19 

20 

(Sct^lntal  iStocA/  -  (Sommofv 

5001 

12 

0 

0 

0 

00 

20 

21 

5011 

4 

5 

7 

5 

00 

21 

22 

income'  Kfumman^  -  Meio-  ^iAes^ 

5991 

% 

8 

4 

0 

00 

8 

2 

5 

00 

22 

23 

-income'  Kfummw^  -  ^RiArs^ 

5992 

'ii 

4 

5 

5 

00 

'll 

9 

5 

0 

00 

23 

24 

'income'  %Summart^  -  General 

5999 

24 

25 

da/es'  -  J/eio-  ^StAeS' 

4101 

58 

8 

5 

0 

00 

25 

26 

Sa/e&'  ^ietiimS'  cuic^  ^A/lcHinmceS'  -  J/eio-  ^^iAesy 

4101.1 

4 

7 

5 

00 

26 

27 

Sales'  -  Hsrcl  ^RiAes^ 

4201 

27 

2 

0 

5 

00 

27 

28 

Sales'  ^tetums'  and  .A/loioanceS'  -  9/sed  ^cAeS' 

4201.1 

1 

5 

0 

00 

28 

29 

^rcAaseS'  -  J/ea>-  ^RiAes^ 

5101 

24 

5 

0 

0 

00 

29 

30 

^rcAaseS'  -  9/sed  ^iAes^ 

5201 

15 

6 

5 

0 

00 

30 

31 

^Ac/oertlsinQ'  &i^i>Mse'  -  J^/eio-  ^RcAes' 

6101 

1 

2 

0 

0 

00 

31 

32 

Q}e^l>reo.  (SjtjjitensC'  -  Stores  <S^^.  -  J^/uo-  ^RiAeS' 

6111 

5 

8 

0 

00 

32 

33 

Aiisce/lanemtS'  &c^i*mse'  -  J^/ew-  QSdeS' 

6121 

1 

1 

2 

00 

33 

34 

S(u/ro/l  boars'  &i:^ifense'  -  J/eio^  Q&cAeS' 

6151 

1 

6 

2 

00 

34 

35 

Sa/artf'  (Sa^ttense'  -  J/eio-  CBcAeS' 

6141 

2 

0 

0 

0 

00 

35 

CREDIT 


ADJUSTMENTS 


DEBIT 


CREDIT 
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Learning  Facilitator's  Manual 


Module  4 


50,  19xx 


9 


10 


11 


12 


DEPARTMENTAL  MARGIN  STATEMENTS 


INCOME  STATEMENT 


BALANCE  SHEET 


NEW  BIKES 


DEBIT 


CREDIT 


USED  BIKES 


DEBIT 


CREDIT 


DEBIT 


1 

2 

6 

3 

1 

00 

1 

8 

7 

5 

00 

z 

3 

1 

7 

5 

00 

3 

4 

15 

8 

2 

5 

00 

4 

5 

11 

9 

3 

0 

00 

5 

6 

5 

2 

5 

00 

6 

7 

1 

5 

5 

00 

7 

8 

3 

0 

7 

5 

00 

8 

9 

2 

2 

0 

8 

00 

9 

10 

6 

4 

4 

4 

00 

10 

11 

3 

0 

3 

7 

00 

11 

12 

4 

2 

8 

9 

00 

12 

13 

1 

8 

1 

1 

00 

13 

14 

8 

7 

5 

00 

14 

15 

1 

9 

6 

00 

15 

16 

2 

4 

8 

00 

16 

17 

17 

18 

10 

0 

0 

0 

00 

18 

19 

2 

2 

0 

5 

00 

19 

12 

0 

0 

0 

00 

20 

21 

4 

3 

7 

5 

00 

21 

22 

20 

8 

4 

0 

00 

15 

8 

2 

5 

00 

22 

23 

11 

4 

3 

5 

00 

11 

9 

3 

0 

00 

23 

24 

24 

25 

38 

8 

5 

0 

00 

25 

26 

4 

7 

5 

00 

26 

27 

27 

2 

0 

5 

00 

27 

28 

1 

5 

0 

00 

28 

29 

24 

5 

0 

0 

00 

15 

6 

5 

0 

00 

29 

30 

30 

31 

1 

2 

0 

0 

00 

31 

32 

3 

8 

0 

00 

32 

33 

1 

1 

2 

00 

33 

34 

1 

6 

2 

00 

34 

35 

2 

0 

0 

0 

00 

35 

CREDIT 


DEBIT 


CREDIT 


Accounting  30 


15 


Learning  Facilitator's  Manual 


Module  4 


1  2  3   4 


TRIAL  BALANCE 

ADJUSTMENTS 

ACCOUNT 

ACCOUNT  TITLE 

NUMBER 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

OD 

X  f  C  f 

(0 

/ 

1 

5 

00 

OD 

37 

ozUl 

8 

2 

5 

00 

37 

38 

Alii 

(\) 

2 

7 

5 

00 

38 

39 

3 

3 

1 

00 

39 

40 

1 

7 

1 

00 

40 

41 

6241 

2 

4 

0 

0 

00 

41 

42 

OZDl 

3 

8 

9 

00 

42 

43 

A  Km 

OjUi 

2 

5 

00 

43 

44 

ODl  1 

U) 

9 

6 

00 

44 

45 

7 

5 

00 

45 

46 

OjjI 

1 

1 

7 

00 

46 

47 

1 

5 

2 

00 

47 

48 

AKK1 
ODD! 

1 

5 

8 

00 

48 

49 

A'\A1 

9 

5 

0 

00 

49 

50 

1 

8 

0 

0 

00 

50 

51 

6581 

(0" 

8 

3 

00 

9  1 

^0 
v£ 

6591 

3 

2 

5 

00 

53 

102 

4 

3 

4 

00 

102 

4 

3 

4 

00 

53 

54 

MJepwH/ne/iuU'  JUiWifi/v  -  jyeio-  yckA^ 

54 

55 

\£Jep<i/x/ne/icai'  JUa/Hf/A/  -  uAeo/  ycxA^A' 

55 

56 

56 

57 

9101 

57 

58 

58 

59 

59 

60 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 
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Learning  Facilitator's  Manual 


Module  4 


5   6  7  8  9  10  11  12 


DEPARTMENTAL  MARGIN  STATEMENTS 

INCOME  STATEMENT 

BALANCE  SHEET 

NEW  BIKES 

USED  BIKES 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

<3D 

1 

1 

5 

00 

36 

o/ 

8 

2 

5 

00 

37 

OO 

2 

7 

5 

00 

OO 

•39 

3 

3 

1 

00 

39 

40 

1 

7 

1 

00 

40 

>11 

H  1 

2 

4 

0 

0 

00 

41 

AO 

3 

8 

9 

00 

42 

Ho 

2 

5 

00 

43 

44 

9 

6 

00 

44 

HO 

7 

5 

00 

45 

AC 
HO 

1 

1 

7 

00 

46 

H/ 

1 

5 

2 

00 

H  / 

48 

1 

5 

8 

00 

48 

49 

9 

5 

0 

00 

49 

fin 

1 

8 

0 

0 

00 

OU 

ti1 
O  1 

8 

3 

00 

O  1 

3 

2 

5 

00 

49 

7 

8 

4 

00 

54 

6 

7 

5 

00 

Jl 

6 

2 

6 

00 

59 

1 

3 

5 

00 

CT 

OH 

4 

8 

9 

1 

00 

4 

8 

9 

1 

00 

KA 
OH 

OO 

7 

5 

0 

9 

00 

7 

5 

0 

9 

00 

OO 

OD 

54 

6 

7 

5 

00 

54 

6 

7 

5 

00 

39 

1 

3 

5 

00 

39 

1 

3 

5 

00 

CR 
OO 

y  / 

O  / 

58 

58 

59 

59 

60 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 
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Learning  Facilitator's  Manual 


Module  4 


3.  Turn  to  the  worksheet  for  Bikes  Inc.  that  you  worked  on  in  Questions  1  and  2.  Complete  the 
worksheet.  The  Corporate  Income  Tax  Payable  for  the  business  is  $3  017.00. 


^ay-  JiantA  Snc/ed 


ACCOUNT  TITLE 

ACCOUNT 
NUMBER 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

1 

1101 

2 

6 

3 

1 

00 

■1 
1 

9 

1201 

8 

7 

5 

00 

o 

£. 

•3 
O 

1201.1 

1 

7 

5 

00 

o 
o 

^ 

jf'fercAanc/i^  •^naentor^  -  J'/em-  ^lAes^ 

1301 

20 

8 

4 

0 

00 

15 

8 

2 

5 

00 

20 

8 

4 

0 

00 

A 

C 

1401 

11 

4 

3 

5 

00 

11 

9 

3 

0 

00 

// 

4 

3 

5 

00 

c 
D 

c 
O 

li>€fKua^  c/nsiiranc& 

1501 

6 

0 

0 

00 

(e) 

7 

5 

00 

o 

-J 

C..AA 

1  CI  1 

IdI  1 

7 

4 

2 

00 

if) 

5 

8 

7 

00 

a 
O 

1 701 

3 

0 

7 

5 

00 

Q 

o 

Q 

yCcciunu/ale^l  ^e^i^redcUwri/  -  O^ce^  SQtu/>ment 

1 701.1 

2 

1 

1 

2 

00 

(g) 

9 

6 

00 

Q 

in 

1 751 

6 

4 

4 

4 

00 

1  n 

1 1 

1 731.1 

2 

6 

5 

7 

00 

(h) 

3 

8 

0 

00 

1  1 

1 9 
1  L 

1  741 

4 

2 

8 

9 

00 

1  0 

lO 

1 741.1 

1 

5 

3 

6 

00 

(1) 

2 

7 

5 

00 

1  o 

1il 
1  '\ 

2001 

8 

7 

5 

00 

1  A 

1  0 

2002 

1 

9 

6 

00 

1  K 
1  0 

1 0 

2003 

2 

4 

8 

00 

1  D 

1  / 

2004 

5 

0 

1 

7 

00 

•1  7 

Ifl 
1 0 

2101 

10 

0 

0 

0 

00 

1  fi 
1  O 

1  Q 

2201 

2 

2 

0 

5 

00 

1  Q 

iDofii/al  utocA'  -  (DOfrunorv 

3001 

U 

U 

U 

uu 

/I 

3011 

4 

3 

7 

5 

00 

0  1 
Z  1 

22 

TOO  / 

% 

8 

4 

0 

00 

'is 

8 

2 

5 

00 

22 

23 

3992 

'ii 

4 

3 

5 

00 

9 

3 

0 

00 

23 

24 

income'  fSummart/^  -  General 

3999 

24 

25 

4101 

38 

8 

5 

0 

00 

25 

26 

Ja/(»  ^e/arrw  and  yU/aumnceX'  -  Mew-  ^iAejt' 

4101.1 

4 

7 

5 

00 

26 

27 

4201 

27 

2 

0 

5 

00 

27 

28 

Sa/eX'  ^e/arrw  one/'  jU/anmnceA^  -  'Used  ^tAe^ 

4201.1 

1 

5 

0 

00 

28 

29 

^urcAa^esy  -  Js^euh  0(A^ 

5101 

24 

5 

0 

0 

00 

29 

30 

^S/rc/uMeS'  -  'i/.se-^l  ^cAeAy 

5201 

15 

6 

5 

0 

00 

30 

31 

^dnerfiAiMQ  <5.jq/t>€nxey  -  J/eu>-  ^t'Aes^ 

6101 

1 

2 

0 

0 

00 

31 

32 

^e/)reo.  iSapenA&  -  Stare^  (Sqi/i'/b'.   -  JVeiu-  0iAe£^ 

6111 

3 

8 

0 

00 

32 

33 

jiL'/!ce//aneausy  (SapeMAe^  -  Meiu-  ^/Aes^ 

6121 

1 

1 

2 

00 

33 

34 

^Of/rod  ^chnexy  tSapensC'  -  Mw-  0iAexy 

6131 

1 

6 

2 

00 

34 

35 

Scdart/y  &c^/t)€me'  -  Mem-  0iAe^ 

6141 

2 

0 

0 

0 

00 

35 

TRIAL  BALANCE 


ADJUSTMENTS 
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Learning  Facilitator's  Manual 


Module  4 


1 9 XX 


DEPARTMENTAL  MARGIN  STATEMENTS 


9  10 

INCOME  STATEMENT 


11 


12 


BALANCE  SHEET 


NEW  BIKES 


DEBIT 


CREDIT 


USED  BIKES 


DEBIT 


CREDIT 


DEBIT 


1 

2 

6 

3 

1 

00 

1 

2 

8 

7 

5 

00 

2 

3 

1 

7 

5 

00 

3 

4 

15 

8 

2 

5 

00 

4 

5 

11 

9 

3 

0 

00 

5 

6 

5 

2 

5 

00 

6 

7 

1 

5 

5 

00 

7 

8 

3 

0 

7 

5 

00 

8 

9 

2 

2 

0 

8 

00 

9 

10 

6 

4 

4 

4 

00 

10 

11 

3 

0 

3 

7 

00 

11 

12 

4 

2 

8 

9 

00 

12 

13 

1 

8 

1 

1 

00 

13 

14 

8 

7 

5 

00 

14 

15 

1 

9 

6 

00 

15 

16 

2 

4 

8 

00 

16 

17 

3 

0 

1 

7 

00 

17 

18 

10 

0 

0 

0 

00 

18 

19 

2 

2 

0 

5 

00 

19 

12 

0 

0 

0 

00 

21 

4 

3 

7 

5 

00 

21 

22 

20 

8 

4 

0 

00 

15 

8 

2 

5 

00 

22 

23 

11 

4 

3 

5 

00 

11 

9 

3 

0 

00 

23 

24 

24 

25 

38 

8 

5 

0 

00 

25 

26 

4 

7 

5 

00 

26 

27 

27 

2 

0 

5 

00 

27 

28 

1 

5 

0 

00 

28 

29 

24 

5 

0 

0 

00 

15 

6 

5 

0 

00 

29 

30 

30 

31 

1 

2 

0 

0 

00 

31 

32 

3 

8 

0 

00 

32 

33 

I 

1 

2 

00 

33 

34 

1 

6 

2 

00 

34 

35 

2 

0 

0 

0 

00 

35 

CREDIT 


DEBIT 


CREDIT 
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Learning  Facilitator's  Manual 


Module  4 


1  2  3   4 


TRIAL  BALANCE 

ADJUSTMENTS 

ACCOUNT 

ACCOUNT  TITLE 

NUMBER 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

36 

6/5/ 

(f) 

/ 

1 

5 

00 

36 

37 

6201 

a 
a 

Z 

c 

J 

00 

37 

38 

6211 

(\) 

7 

J 

00 

38 

39 

..^ilSC^/Al/iaHiS'  ^Xj^f^/lSCf  ~  ^iXs££^  ^RlJt£A' 

6221 

3 

3 

1 

00 

39 

40 

6231 

1 

/ 

1 
1 

r\rt 
LHJ 

40 

41 

6241 

4 

0 

0 

00 

41 

42 

6251 

(f) 

3 

8 

9 

00 

42 

43 

6501 

c 
D 

00 

43 

44 

6511 

(g) 

9 

6 

00 

44 

45 

6521 

(e) 

7 

5 

00 

45 

46 

6531 

1 

1 

7 

00 

46 

47 

6541 

1 

5 

2 

00 

47 

48 

(Jj/l/^/Hy//-  i^a/XXA'  {5i2}t^€/lS£'  ~  ../^^Afiinix^/ti/ii^ 

6551 

1 

5 

8 

00 

48 

49 

6561 

9 

5 

0 

00 

49 

50 

6571 

1 

8 

0 

0 

00 

50 

51 

6581 

(f) 

8 

3 

00 

51 

52 

6591 

3 

2 

5 

00 

52 

53 

102 

4 

3 

4 

00 

102 

4 

3 

4 

00 

53 

54 

54 

55 

55 

56 

56 

57 

9101 

0 

1 

7 

00 

57 

58 

64 

4 

6 

0 

00 

64 

4 

6 

0 

00 

58 

59 

59 

60 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 
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Jj!>rt/  50.  19XX 


6 


DEPARTMENTAL  MARGIN  STATEMENTS 


9  10_ 

INCOME  STATEMENT 


11 


12 


BALANCE  SHEET 


NEW  BIKES 


DEBIT 


CREDIT 


USED  BIKES 


DEBIT 


CREDIT 


DEBIT 


36 

1 

1 

5 

00 

36 

37 

8 

2 

5 

00 

37 

38 

2 

7 

5 

00 

38 

39 

3 

3 

1 

00 

39 

40 

1 

7 

1 

00 

40 

41 

2 

4 

0 

0 

00 

41 

42 

3 

8 

9 

00 

42 

43 

2 

5 

00 

43 

44 

9 

6 

00 

44 

45 

7 

5 

00 

45 

46 

1 

1 

7 

00 

46 

47 

1 

5 

2 

00 

47 

48 

1 

5 

8 

00 

48 

49 

9 

5 

0 

00 

49 

50 

1 

8 

0 

0 

00 

50 

51 

8 

3 

00 

51 

52 

3 

2 

5 

00 

52 

53 

49 

7 

8 

4 

00 

54 

6 

7 

5 

00 

31 

6 

2 

6 

00 

39 

1 

3 

5 

00 

53 

54 

4 

8 

9 

1 

00 

4 

8 

9 

1 

00 

54 

55 

7 

5 

0 

9 

00 

7 

5 

0 

9 

00 

55 

56 

54 

6 

7 

5 

00 

54 

6 

7 

5 

00 

39 

1 

3 

5 

00 

39 

1 

3 

5 

00 

56 

57 

5 

0 

1 

7 

00 

57 

58 

6 

7 

9 

8 

00 

12 

4 

0 

0 

00 

45 

7 

4 

9 

00 

40 

1 

4 

7 

00 

58 

59 

5 

6 

0 

2 

00 

5 

6 

0 

2 

00 

59 

60 

12 

4 

0 

0 

00 

12 

4 

0 

0 

00 

45 

7 

4 

9 

00 

45 

7 

4 

9 

00 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 

CREDIT 


DEBIT 


CREDIT 
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Section  1  Activity  6 

1 .   Complete  the  Percentage  of  Net  Sales  column  for  Big  Band  Sounds. 

 S^&r-  MontAy  Snc/ed  J/(H>€m/^  30.  19xx  


%  of 
Net  Sales* 


30 

6 

9 

00 

101.08 

3 

2 

5 

00 

1.09 

9 

4 

4 

00 

100.00 

MercAanc/ise'  Snoentoroy.  J^/ch}-.  1.  19xx 

8 

4 

5 

0 

00 

28.22 

^urcAa&e£y 

15 

8 

7 

5 

00 

53.01 

j(e&Sy'.  ^lurcAasesy  ^leliirnsy  and yU/atoiinceS' 

1 

0 

5 

00 

0.35 

Met-  ^urcAasesy 

15 

7 

7 

0 

00 

52.66 

^otal  (ooAt'  of  Woodsy  yttmda/dc'  tSa/c' 

24 

2 

2 

0 

00 

80.88 

.^ss/'.  Jf{[ercAwidise' <^no€ntaruy,  J/ch>:  30.  19xx 

10 

7 

4 

5 

00 

35.88 

(SoAfy  o/^aodsy  dcdd 

13 

4 

7 

5 

00 

45.00 

16 

4 

6 

9 

00 

55.00 

Q)cr€cly  Q)e/>€irtmental  <Sjqib€nsesy 

.Adoerti&tnay  (Sxt^ense^ 

6 

8 

3 

00 

2.28 

^ejS>r€ciation'  iSjpll>€nsey  -  fStarc'  S^m^>ment 

1 

2 

0 

00 

0.40 

Jf{ii&ce//aneotiSy  iSa^/i>ense' 

1 

3 

6 

00 

0.45 

5 

0 

8 

00 

1.70 

^romotionsy  &i/>ensey 

1 

7 

9 

5 

00 

6.00 

iSa/aruy  <SjgC>en&ey 

6 

5 

0 

0 

00 

21.71 

2 

9 

2 

00 

0.98 

^atal  Qiirecty  Q^e^kirtmentcd  iSjcHten&eAy 

10 

0 

3 

4 

00 

33.51 

6 

4 

3 

5 

00 

21.49 

*  each  item  rounded  to  the  nearest  0.01  % 
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2.  Turn  to  the  worksheet  that  you  prepared  for  Bikes  Inc.  in  Activity  5.  Use  this  information  to 
prepare  the  departmental  margin  statement  for  the  Used  Bikes  Department.  Calculate  the 
Percentage  of  Net  Sales  column. 

 0^l>arlmental  Jf'livyin'  Statement'  -  'Used  ^cAes^  

 ^CH-  MontA.  <Sni/ecl  .Xj>ril  30.  19xx  

%  of 
Net  Sales* 


^ieoenuc' 

tSaAaS' 

27 

0 

5 

00 

100.55 

_^^6j>:  Sa/es^  ^leturns/  and .A/lauHinceS' 

/ 

5 

0 

00 

0.55 

27 

0 

5 

5 

00 

100.00 

MercAetndi&e' .^ic>enti>ruy,  y(/>ril  I.  19xx 

11 

4 

3 

5 

00 

42.26 

^iircAasesy 

15 

6 

5 

0 

00 

57.84 

^otal  ^ost>  <>f^o<H&y  jOmdaA/e^^^  tScdc' 

27 

0 

8 

5 

00 

100.11 

MercAa/idise' ^ni/entoruy,  j(j>ril  30.  19xx 

11 

9 

3 

0 

00 

44.09 

^OAt/  o/'^(hh/s'  rSo/d 

15 

1 

5 

5 

00 

56.01 

drossy 

11 

9 

0 

0 

00 

43.98 

Wired'  W^bartmental  Sajifenses' 

jCdi>ertlsina'  (Sj^ltense' 

8 

2 

5 

00 

3.05 

We^ifreciatum'  &i^!>ense'  -  tStorc'  iS<^ul^t^ment' 

2 

7 

5 

00 

1.02 

jWjtce/lanem/Jt'  ^xHterute" 

3 

3 

1 

00 

1.22 

^a/wod  ^aax&  <Sj^>€nse^ 

1 

7 

1 

00 

0.63 

2 

4 

0 

0 

00 

8.87 

Sujif^idies^  &x:/!>€nse' 

3 

8 

9 

00 

1.44 

^atcd  Quired'  We^ixirtmental  &c^l>en&e&' 

4 

3 

9 

1 

00 

16.23 

We^Sxirtmental  Jllart^ 

7 

5 

0 

9 

00 

27.75 

*  each  item  rounded  to  the  nearest  0.01  % 
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Section  1  Activity  7 

Complete  the  income  statement  for  Petrina's  Pet  Emporium  for  the  month  ended  September  30,  19xx. 

 ^/icomc'  tSta/e/nent'  

 ^  JlofU/u  Sru/cd  J<il>t£m6^  30.  1 9xx  

%  of 
Net  Sales* 


yvec-  o  Cuts' 

H 

0 
JL 

0 
_i 

jU.OO 

tc 

j: 
0 

A 

4 

UU 

AO  A  1 

cyi.*^/  A/1* 

14 

1 

rr 

UV 

1  nn  /VI 

100.00 

iDOAO  Of  C/CHHK'  UOtO' 

0 

c 

tf 

SL 

21.7/ 

17 

2 

5 

6 

00 

23.89 

0 

6 

00 

45.87 

Mi>€'  ^Animals'  W^txirlmmt 

20 

9 

QQ 

28.61 

18 

4 

0 

8 

00 

25.52 

cfolal  iyroM'  StroAl' 

39 

0 

4 

7 

00 

54. 13 

D 
0 

0 

u 

/V) 

uv 

1 

Z 

0 
y 

UU 

//I 

•7 

-> 

0 
0 

0 
y 

UU 

1 0 

i  y.  VD 

12 

7 

y 

rut 
UU 

1  T  1  £ 

1  /.lo 

12 

2 

7 

9 

00 

1 7.02 

c 

D 

0 
if 

UU 

TA  1  0 

1 

<) 

QQ 

0.23 

-insurance  cS^^ts/awj-  -  ^Adrnmislralio^ 

2 

3 

5 

00 

0.33 

2 

<) 

OQ 

0.45 

6 

2 

8 

00 

0.87 

5 

0 

Q 

OQ 

3.47 

So/art^  tSj^ifmsT'  -  .jix^nimslratw^ 

7 

0 

0 

0 

00 

9.70 

5 

Q 

4 

QO 

0.70 

'ilti/itics'  &x^!>ens£' 

4 

7 

6 

00 

0.66 

11 

8 

3 

4 

00 

16.41 

12 

2 

4 

QQ 

17.78 

J^fcC':  (Sor^XHtzle'  SncomC'  ^aa> 

4 

4 

8 

8 

00 

6.22 

J/cl'  '^ncomc'  ^^^^  ^or^K>rute'  ^na>me'  ^aa> 

8 

3 

3 

6 

00 

11.5^ 

*  each  item  rounded  to  the  nearest  0.01  % 
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Section  1  Activity  8 

1 .  Journalize  the  adjusting  entries  for  The  Bar-B-Q  Pit  on  page  32  of  a  general  journal  as  of 
October  31,19xx.  You  will  find  the  necessary  data  on  the  completed  worksheet  in  Activity  5. 


GENERAL  JOURNAL  PAGE  32 


DATE 

ACCOUNT  TITLE 

POST 
REF.' 

DEBITS 

CREDITS 

1 

jtc/iusHno'  Snfrtes^ 

1 

2 

31 

4 

6 

2 

0 

00 

2 

3 

^icomc'  *Summaru^  -  ^^fiujt>m£nt> 

4 

6 

2 

0 

00 

3 

4 

31 

^hcom&  tSummarw  -  S(^ii^t>ment' 

20 

4 

8 

0 

00 

4 

5 

20 

4 

8 

0 

00 

5 

6 

31 

Jf^ercAanc/ise' ^naentaru^  -  j(cc€ss^>rte&^ 

4 

2 

0 

00 

6 

7 

4 

2 

0 

00 

7 

8 

31 

Sncomc'  tSummarw  -  sAcces&artesy 

3 

2 

8 

7 

50 

8 

9 

jfltercAanc/ise'  3^m>€ntarw  -  .Acce&sortM' 

2 

8 

7 

50 

9 

10 

31 

2 

3 

5 

00 

10 

11 

1 

5 

0 

00 

11 

12 

tSujt>^b/ieS'  Sapensc'  -  General 

4 

5 

00 

12 

13 

iSujbJb/teS' 

4 

3 

0 

00 

13 

14 

31 

<^nsar<mc€'  Sapense^  -  iScmjt>ment' 

8 

5 

00 

14 

15 

3^nsarance'  Sjobense^  -  .Acces&ories^ 

1 

5 

00 

15 

16 

Snsarance^  Sapensc'  -  General 

3 

0 

00 

16 

17 

1 

3 

0 

00 

17 

18 

31 

2 

4 

9 

50 

18 

19 

^Accumu/aied  Qi^l>r€ciati/>fv  -  Q)e/u>erw  <S<^iu^bment' 

2 

4 

9 

50 

19 

20 

31 

^abreciation/  Sj^/bensc'  -  OMc&  <Saai/>ment^  -  General 

4 

4 

50 

20 

21 

.Accumit/ated  Q^epreciaHan'  -  St^u^bment' 

4 

4 

50 

21 

22 

^1 

Qie^breciatian'  &c^^€n&e^  -  Stores  <Sfaybment'  -  iS^ui^bment' 

^ 

1 

^0 

22 

23 

Q^e^itreciati4>fv  (Sa^bense'  -  tStorc'  Sfuijbment'  -  yCccessorles' 

5 

1 

50 

23 

24 

ylccumu/a/ed  Q^^tredatiofv  -  tftare^  S<^^bment' 

1 

0 

3 

00 

24 

25 

31 

^oribonxte'  income'  ^aa> 

3 

0 

7 

85 

25 

26 

3 

0 

7 

85 

26 

27 

27 

Note:  A  quick  way  of  assuring  that  you  have  not  missed  recording  an  adjustment  in  the  journal  is  to 
count  the  number  of  adjustment  amounts  on  the  worksheet.  These  should  equal  the  number  of 
lines  of  entries  in  the  journal.  For  example,  on  the  worksheet  for  The  Bar-B-Q  Pit  there  are 
twenty-five  different  amounts  in  the  Adjustments  columns.  Do  you  have  twenty-five  lines  of 
journal  entries? 
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2.  Record  the  closing  entries  for  the  Accessories  Department  of  The  Bar-B-Q  Pit  on  page  33  of  the 
general  journal  as  of  October  31, 19xx. 

Note:  This  department  has  suffered  a  loss.  The  amount  of  the  loss  should  be  debited  to  Income 
Summary  -  General. 


GENERAL  JOURNAL  PAGE  33 


DATE 

ACCOUNT  TITLE 

POST 
REF." 

DEBITS 

CREDITS 

1 

1 

2 

Oct. 

31 

Ja/e^  -  ^Accessories 

5 

3 

9 

6 

00 

2 

3 

^urcAaseS'  ^leturm^  and  .A/lauHmceS'  -  .Accessories^ 

2 

3 

20 

3 

4 

Sncome^  iSummara^  -  jtccessories' 

5 

4 

1 

9 

20 

4 

5 

31 

.^ncome^  tSummaru^  -  .Accessories^ 

4 

6 

0 

2 

95 

5 

6 

iSa/es^  ^tetuTfis^  and  jUlauHmces^  -  jCccessorieS' 

1 

7 

6 

50 

6 

7 

^SlurcAaseS'  -  .Accessories^ 

/ 

5 

7 

3 

20 

7 

8 

sAc/oertisina^  <Sa^/!>ense  -  jCccessories^ 

4 

3 

0 

00 

8 

9 

Q)e/>r€c.  iSa:;/i>€Mse  -  Store'  (S^ii!>ment  -  jCccessoriesy 

5 

1 

50 

9 

10 

'^nsi/rance  &x:lt>eyise'  -  .Accessories^ 

1 

5 

00 

10 

11 

^auro/l  d^cuves'  (Sjct^ense  -  yCccessories^ 

2 

0 

6 

75 

11 

12 

iSoAirw  Sjqf>ense'  -  .Accessories^ 

2 

0 

0 

0 

00 

12 

13 

*Su/^^f/ieS'  SjcHfense  -  yCccessories^ 

1 

5 

0 

00 

13 

14 

31 

income'  Summaru^  -  General 

2 

0 

5 

1 

25 

14 

15 

'income  Summartiy  -  .Accessories^ 

2 

0 

5 

1 

25 

15 

16 

16 
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Section  1  Follow-up  Activities 
Extra-help  Activities 

Extra-help  Activity  A 

Upon  taking  physical  inventory  on  November  30,  Mr.  Hycks,  the  owner  of  The  Bedroom  Shoppe, 
calculated  the  following: 

Merchandise  Inventory,  $26  245.00 

Supphes,  $669.00 

Prepaid  Insurance  Policies,  $600.00 

The  Store  Fixtures  have  depreciated  by  $192.00. 

Instruction:  Prepare  an  eight-column  woiksheet  for  The  Bedroom  Shoppe  on  the  form  provided.  The 
fiscal  period  to  be  covered  is  the  month  ended  November  30, 19xx. 

Step  1:  Write  the  heading  for  the  worksheet  in  the  top  section. 

Step  2:  Copy  all  the  account  titles  and  balances,  if  any,  from  the  general  ledger  to  the  Account  Title 
and  Trial  Balance  columns  of  the  worksheet.  These  are  the  accounts  and  their  balances: 

Account  Title  Debit  Credit 

Cash  $  1  639.00 

Merchandise  Inventory  15  230.00 

Supplies  826.00 

Prepaid  Insurance  650.00 

Store  Fixtures  12  360.00 

Accumulated  Depreciation  -  Store  Fixtures  $  824.00 

Accounts  Payable  3  835.00 

R.  Hycks,  Capital  33  824.00 

R.  Hycks,  Drawings  1  500.00 
Income  Summary 

Sales  20  750.00 

Purchases  23  928.00 

Advertising  Expense  950.00 

Depreciation  Expense  -  Store  Fixtures  "0^ 

Insurance  Expense  "0^ 

Rent  Expense  900.00 

Salaries  Expense  1  250.00 

Supplies  Expense  "0^ 

Step  3:  Total  and  rule  the  Trial  Balance  columns.  Never  proceed  until  the  Trial  Balance  columns 
are  in  balance. 
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Step  4:  Make  the  adjustment  for  the  actual  Merchandise  Inventory. 

•  On  the  Income  Summary  line,  Adjustments  section,  Debit  column,  enter  the  November  1 
inventory,  15  230.00.  On  the  Merchandise  Inventory  line.  Adjustments  section.  Credit 
column,  enter  the  November  1  inventory  again,  15  230.00. 

•  On  the  Merchandise  Inventory  line.  Balance  Sheet  section.  Debit  column,  enter  the 
November  30  inventory  balance,  26  245.00. 

•  On  the  Merchandise  Inventory  line.  Adjustments  section.  Debit  column,  enter  the 
November  30  inventory,  26  245.00.  On  the  Income  Summary  line,  Adjustments  section, 
Credit  column,  enter  the  November  30  inventory  again,  26  245.00. 

Step  5:  Make  the  adjustment  for  the  actual  Supplies  inventory. 

•  On  the  Supplies  line,  Balance  Sheet  section.  Debit  column,  enter  the  November  30 
Supplies  balance,  669.00. 

•  Calculate  the  value  of  the  supplies  that  have  been  used  during  the  month: 
826.00-669.00=  157.00. 

•  On  the  Supplies  Expense  line.  Adjustments  section,  Debit  column,  enter  the  actual  value 
of  supplies  used,  157.00.  On  the  Supplies  line.  Adjustments  section.  Credit  column,  enter 
this  amount  again,  157.00. 

Step  6:    Make  the  adjustment  for  the  value  of  the  insurance  policies  that  have  expired. 

•  On  the  Prepaid  Insurance  line.  Balance  Sheet  section.  Debit  column,  enter  the 
November  30  value  of  Prepaid  Insurance,  600.00. 

•  Calculate  the  value  of  the  insurance  policies  that  have  expired: 
650.00-600.00  =  50.00. 

•  On  the  Insurance  Expense  line.  Adjustments  section.  Debit  column,  enter  the  value  of 
the  expired  insurance  policies,  50.00.  On  the  Prepaid  Insurance  line.  Adjustments 
section.  Credit  column,  enter  the  amount  again,  50.00. 

Step  7:    Make  the  adjustment  for  the  depreciation  of  the  Store  Fixtures.  On  the  Depreciation 
Expense  -  Store  Fixtures  line  of  the  Adjustments  section.  Debit  column,  enter  the 
depreciation  of  the  store  fixtures,  192.00.  On  the  Accumulated  Depreciation  -  Store 
Fixtures  line  of  the  Adjustments  section.  Credit  column,  enter  the  depreciation  again, 
192.00. 

Step  8:  Total  and  rule  the  Adjustments  columns.  Never  proceed  until  these  columns  are  in 
balance. 

Step  9:  Extend  the  balance  sheet  items  from  the  Trial  Balance  and  Adjustments  columns  to  the 
Balance  Sheet  columns.  If  there  is  more  than  one  amount  on  the  same  line  in  these 
columns,  calculate  and  enter  only  the  net  balance.  (This  includes  all  the  accounts  from 
Cash  down  to,  and  including,  the  Drawings  account.) 
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Step  10:  Extend  the  income  statement  items  (the  remaining  account  balances)  from  the  Trial 

Balance  and  the  Adjustments  columns  to  the  Income  Statement  columns.  Extend  both 
amounts  on  the  Income  Summary  line  to  the  respective  columns. 

Step  11:  Single  rule  and  total  the  Income  Statement  and  the  Balance  Sheet  columns. 

Step  12:  Calculate  the  Net  Income  or  Net  Loss.  Subtract  the  smaller  total  from  the  larger  total  in 
the  Income  Statement  columns.  Enter  this  amount  on  the  next  line  (below  the  smaller 
total). 

If  this  amount  is  in  the  Debit  column,  enter  it  again  in  the  Credit  column  of  the  Balance 
Sheet  section.  It  is  a  Net  Income. 

If  this  amount  is  in  the  Credit  column,  enter  it  again  in  the  Debit  column  of  the  Balance 
Sheet  section.  It  is  a  Net  Loss. 

Step  13:  Total  and  rule  the  Income  Statement  and  Balance  Sheet  sections  respectively. 


Accounting  30 


29 


Learning  Facilitator's  Manual 


Module  4 


CREDIT 

§ 

o 
o 

8 

8 

8 

to 

-lo 

fN 

00 

h 

■"So 

DEBIT 

o 
o 

o 
o 

o 
o 

o 

§ 

o 
o 

8 

8 

6v 

<b 

— s 

O 

■o 

o 

(N 

CREDIT 

8 

8 

8 

8 

"To 

■to 

■To 

To' 

6s 

6s 

fN 

fN 

DEBIT 

8 

8 

8 

8 

8 

8 

8 

8 

8 

8 

8 

o 

oo 

o 

fN 

o 

o 

o 

K 

00 

lo 

fN 

■lo 

lo 

<b 

■lo 

-lo 

lo 

"K 

fN 

■■  'K 

fN 

XD 

-■6^ 

lo 

fN 

fN 

CREDIT 

O 

o 

o 
o 

o 
o 

o 
o 

8 

8 

(b 

fN 

lo 

"To 

0\ 

■  'flo 

u 

DEBIT 

§ 

8 

O 

o 
o 

o 

8 

fN 

■ 

lo 

*o 

fN 

00 

■■■To 

3^ 

CREDIT 

O 
O 

8 

8 

8 

8 

o 

fN 

fN 

-To 

CO 

00 

K 

fN 

»^ 

O 
fN 

vo 

DEBIT 

o 
o 

§ 

o 
o 

o 
o 

§ 

8 

8 

8 

c:> 
o 

o 
o 

8 

<b 

-(5 

6o 

-■(b 

<b 

fN 

~to 

~to 

CN 

00 

■to 

IK 

<N 

fN 

fN 

6s 
»o 

ON 

) 

1 
1 

) 
> 
) 
) 

C 

1 

y5 

1 

1 

)^ 

1 

1 

■il 

J 

4 

1 

1 
1 

1 

■i 

1 

1 
1 

J 
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Extra-help  Activity  B 

Prepare  an  income  statement  for  The  Bedroom  Shoppe  for  the  month  ended  November  30, 19xx.  Use 
your  solution  from  Extra-help  Activity  A.  If  you  prefer,  turn  to  the  Appendix,  Section  1:  Follow-up 
Activities,  Extra-help  A,  and  use  the  answer  key. 

 Sncame^  tStatement^  

 ^ar-  M^mt/iy  Sm/ed  J^aoemler  30.  19xx  


20 

7 

5 

0 

00 

JtiercAanc/ise'  Sni>€ntoru^,  J^/ooem/ftr-  1.  19xx 

15 

2 

3 

0 

OQ 

^urcAase& 

23 

9 

2 

8 

00 

^>*^  o/^aodsy  yCiHu/a/^U  /or-  JaU 

^9 

1 

8 

00 

JdercAancAse^  Snoent&ru^,  J&oem/fer^  30.  1 9xx 

26 

2 

4 

5 

00 

12 

9 

1 

3 

00 

7 

8 

3 

7 

00 

&q/!>€/isesy 

9 

5 

0 

00 

Q^e/frecialiOfi/  fSaibense'  -  Stores  ^uvturesy 

1 

9 

2 

00 

^nsurancey  (Sa^itense^ 

5 

0 

00 

9 

0 

0 

00 

Sa/aries'  iSa^tfensey 

1 

2 

5 

0 

00 

1 

5 

7 

00 

3 

4 

9 

9 

00 

Met'  Sncomgy 

4 

3 

3 

8 

00 
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Extra-help  Activity  C 

Instruction  1:  Journalize  the  adjusting  entries  for  The  Bedroom  Shoppe  on  page  15  of  the  general 

journal.  Use  the  data  in  the  completed  Adjustments  columns  of  the  worksheet  in  Extra- 
help  Activity  A. 

Instruction  2:  Journalize  the  closing  entries  for  The  Bedroom  Shoppe  on  the  same  page  of  the  general 
journal.  Use  the  data  in  the  completed  Income  Statement  and  Balance  Sheet  columns  of 
the  worksheet  in  Extra-help  Activity  A. 


GENERAL  JOURNAL  PAGE  15 


DATE 

ACCOUNT  TITLE 

POST. 
REF. 

DEBITS 

CREDITS 

1 

1 

2 

JPlercAanclcse'  ^^nuenton/^ 

OA 

A 
H 

uu 

2 

3 

^'ncame^  Summanp 

ZO 

Z 

A 
H 

c 
D 

UU 

3 

4 

•income-  tSummarti' 

ID 

J 

U 

UU 

4 

5 

15 

2 

5 

0 

00 

5 

6 

50 

1 

5 

7 

00 

6 

7 

1 

5 

7 

00 

7 

8 

50 

c 

U 

UU 

8 

9 

U 

vQ 

9 

10 

1 
I 

o 
y 

UU 

10 

11 

1 

y 

nn 
00, 

11 

12 

12 

13 

50 

20 

7 

5 

0 

00 

13 

14 

3'ncomey  Summartp 

20 

7 

5 

0 

00 

14 

15 

50 

^ncomey  tSummaru^ 

27 

4 

2 

7 

00 

15 

16 

25 

9 

2 

8 

00 

16 

17 

9 

5 

0 

00 

17 

18 

Q)e^l>r€ciatiofv  Sa^t^ense-  -  Stores  ^iatures^ 

; 

9 

2 

00 

18 

19 

•insurance'  (Sa^yense^ 

5 

0 

00 

19 

20 

9 

0 

0 

00 

20 

21 

1 

2 

5 

0 

00 

21 

22 

1 

5 

7 

00 

22 

23 

50 

^ncome^  Summaruy 

4 

5 

5 

8 

00 

23 

24 

4 

5 

5 

8 

00 

24 

25 

50 

1 

5 

0 

0 

00 

25 

26 

1 

5 

0 

0 

00 

26 

27 

27 

28 

28 

29 

29 

30 

30 
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Extra-help  Activity  D 

Prepare  a  departmental  margin  statement  for  the  New  Bikes  Department  of  Bikes  Inc.  for  the  month 
ended  April  30, 19xx.  Calculate  the  percentage  of  net  sales  for  each  amount. 

To  obtain  the  necessary  data,  turn  to  the  worksheet  for  Bikes  Inc.  in  the  Appendix,  Section  1 : 
Activity  5. 


MmtA.  iSnded  MthI  50.  19xx  

%  of 
Net  Sales* 


58 

8 

5 

0 

00 

101.24 

.^ss'\  Sales^  ^^Uturns^  and  jUlatiHuiceS' 

4 

7 

5 

00 

1.24 

58 

5 

7 

5 

00 

100.00 

(§06/>  of  foods'  tScdd 

MercAandise^  Sm>entorw.  yU>rd  \.  19xx 

20 

8 

4 

0 

00 

54.50 

^urcAaseS' 

24 

5 

0 

0 

00 

65.84 

^atal  ^CHSl'  of  floods'  jC(mdcd/&  /w^  Sa/e^ 

45 

4 

0 

00 

118.15 

MercAandcse^ Snotntoru^,  j(jS>rd 50.  19xx 

15 

8 

2 

5 

00 

41.24 

^ost'  of^aods'  Sa/d 

29 

5 

1 

5 

00 

76.91 

8 

8 

6 

0 

00 

25.09 

Qiirect'  Qie^^artmental  &Q(f€nsesy 

jCdoertisiruj^  &x^i>€nse' 

1 

2 

0 

0 

00 

5.15 

5 

8 

0 

00 

0.99 

/ 

1 

2 

00 

0.29 

/ 

6 

2 

00 

0.42 

2 

0 

0 

0 

00 

5.V 

/ 

1 

5 

00 

0.50 

^atal  0ir€Ct  Qie/>artmeiital  &aC>€/iseS' 

3 

9 

6 

9 

00 

10.54 

4 

8 

9 

1 

00 

12.74 

each  item  rounded  to  the  nearest  0.01  % 
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Extra-help  Activity  E 

Complete  the  incx)me  statement  for  Bikes  Inc.  for  the  month  ended  April  30, 19xx.  Calculate  the 
percentage  of  net  sales  for  each  amount. 

 ^/Aex  K^nc.  

 •^ncomr  iS/a/f/nM/  

 ^  J^/A  W^-/  /  9xx  

%  of 
Net  Sales* 


J? 

7 

QQ 

58.65 

27 

0 

J. 

5 

00 

41.35 

4 

Q 

QQ 

100.00 

oiMl-  or  i/aoas'  0<Ha> 

1 

5 

QQ 

45.11 

15 

1 

5 

5 

00 

23.16 

44 

i. 

7 

0 

OQ. 

68.27 

8 

Q 

00 

13.54 

11 

9 

0 

0 

00 

18.19 

tfotal  SfrosS'  SCrofit, 

20 

7 

6 

0 

00 

31.73 

3 

9 

6 

9 

00 

6.07 

4 

9 

1 

00 

6.71 

8 

3 

6 

0 

00 

12.78 

4 

8 

9 

1 

00 

7.47 

7 

5 

0 

9 

00 

11.48 

^otal  Qie^ktrOnental  jflarxjuv 

12 

4 

0 

0 

00 

18. 95 

GT  J-      t  /'—t 

J  (TS^  /     P  L  , 

^ 

$ 

QQ 

004 

9 

6 

00 

0.15 

7 

$ 

QQ 

Q,ll 

1 

1 

7 

00 

0.18 

1 

? 

QQ 

0.23 

1 

5 

8 

00 

0.24 

9 

? 

Q 

QQ 

1.45 

1 

8 

0 

0 

00 

2.75 

8 

QQ 

QP 

2 

5 

OQ 

0.50 

3 

7 

8 

1 

00 

5.78 

8 

1 

9 

QQ 

1^.17 

3 

0 

1 

7 

00 

4.61 

5 

6 

0 

2 

00 

♦  each  item  rounded  to  the  nearest  0.01  % 
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Enrichment  Activities 
Enrichment  Activity  A 

Prepare  the  worksheet  for  Fabbricci  Fine  Furniture  for  the  month  ended  February  28, 19xx.  The 
business  is  a  sole  proprietorship  owned  by  Vince  Fabbricci.  It  has  two  departments:  Furniture  and 
Appliances. 

The  balances  in  the  general  ledger  are  shown: 

Account  Title  Balance 


Cash 

$    8  024.00 

Accounts  Receivable 

12  480.00 

Allowance  for  Doubtful  Accounts 

1  048.00 

Merchandise  Inventory  -  Furniture 

105  800.00 

Merchandise  Inventory  -  Appliances 

40  100.00 

Prepaid  Insurance 

1  350.00 

Supplies 

1  273.00 

Delivery  Equipment 

45  000.00 

Accumulated  Depreciation  -  Delivery  Equipment 

11  808.00 

Office  Equipment 

8  250.00 

Accumulated  Depreciation  -  Office  Equipment 

2  970.00 

Store  Fixtures  -  Furniture 

18  350  00 

Accumulated  Depreciation  -  Store  Fixtures  - 

Furniture 

3  670.00 

Store  Fixtures  -  Appliances 

5  600.00 

Accumulated  Depreciation  -  Store  Fixtures  - 

Appliances 

1  120.00 

Accounts  Payable 

15  640.00 

Employees  Income  Tax  Payable 

4  244.00 

Canada  Pension  Plan  Payable 

614.00 

Unemployment  Insurance  Payable 

572.00 

Vince  Fabbricci,  Capital 

158  574.00 

Vince  Fabbricci,  Drawings 

5  000.00 

Income  Summary  -  Furniture 

Income  Summary  -  Appliances 

Income  Summary  -  General 

Sales  -  Furniture 

91  706.00 

Sales  Returns  and  Allowances  -  Furniture 

730.00 

Sales  -  Appliances 

56  988.00 

Sales  Returns  and  Allowances  -  Appliances 

950.00 

Purchases  -  Furniture 

54  060.00 

Purchases  -  Appliances 

13  480.00 
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Advertising  Expense  -  Furniture  1  300.00 

Delivery  Expense  -  Furniture  ^ 

Depreciation  Expense  -  Delivery  Equipment  -  Furniture  ^ 

Depreciation  Expense  -  Store  Fixtures  -  Furniture  -0^ 

Payroll  Taxes  Expense  -  Furniture  247.00 

Salary  Expense  -  Furniture  7  200.00 

Supplies  Expense  -  Furniture  -0^ 

Advertising  Expense  -  Appliances  1  850.00 

Delivery  Expense  -  Appliances  -0^ 

Depreciation  Expense  -  Delivery  Equipment  -  Appliances  ^ 

Depreciation  Expense  -  Store  Fixtures  -  Appliances  -0^ 

Payroll  Taxes  Expense  -  Appliances  154.00 

Salary  Expense  -  Appliances  4  500.00 

Supplies  Expense  -  Appliances  ^ 

Bad  Debts  Expense  -6^ 

Delivery  Expense-  General  1  850.00 

Depreciation  Expense  -  Office  Equipment  ^ 

Insurance  Expense  -0^ 

Miscellaneous  Expense  54 1 .00 

Payroll  Taxes  Expense  -  Administrative  240.00 

Rent  Expense  3  000.00 

Salary  Expense  -  Administrative  7  000.00 

Supplies  Expense  -  Administrative  -0^ 

Utilities  Expense  625.00 


Make  the  following  adjustments: 

Merchandise  Inventory  -  Furniture  on  February  28  is  $79  430.00. 
Merchandise  Inventory  -  Appliances  on  Febmary  28  is  $21  760.00. 

Supplies  inventory  on  February  28  is  $658.00.  Of  the  supplies  used,  one  third  is  to  be  charged  to  each 
of  Furniture,  Appliances,  and  Administrative. 

Insurance  policies  on  February  28  are  worth  $1  000.00. 

One  half  of  the  Delivery  Expense  should  be  charged  to  Furniture,  the  other  half  to  Appliances.  (Credit 
Delivery  Expense  -  General.) 

Depreciation  on  Delivery  Equipment  is  $1  312.00.  Charge  one  half  to  Fumimre  and  one  half  to 
Appliances. 

Depreciation  on  Store  Fixmres  -  Furniture  is  $306.00. 
Depreciation  on  Store  Fixtures  -  Appliances  is  $93.00. 
Depreciation  on  Office  Equipment  is  $124.00. 
Bad  Debts  Expense  is  estimated  at  $200.00. 
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(This  page  has  been  intentionally  left  blank  to  accommodate  the  worksheet.) 
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 Warl 


TRIAL  BALANCE 


ACCOUNT  TITLE 

A  r^C^tW  IMT 

ALOUUNI 
NUMBER 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

1 

(SasA 

1101 

8 

0 

2 

4 

00 

1 

2 

1201 

12 

4 

8 

0 

00 

2 

3 

1201.1 

1 

0 

4 

8 

00 

(1) 

2 

0 

0 

00 

3 

4 

1301 

105 

8 

0 

0 

00 

79 

4 

3 

0 

00 

105 

8 

0 

0 

00 

4 

5 

1401 

40 

1 

0 

0 

00 

21 

7 

6 

0 

00 

40 

1 

0 

0 

00 

5 

6 

1501 

1 

3 

c 
D 

0 

00 

(f) 

3 

5 

0 

00 

6 

7 

1511 

1 

2 

7 

3 

00 

6 

1 

5 

00 

7 

8 

1601 

AC 

0 

0 

u 

00 

8 

9 

ylcciemmateS  Weftreciatian'  -  ^euoertf'  iofo^. 

1601.1 

1 1 

8 

0 

8 

00 

(h) 

3 

1 

2 

00 

9 

10 

1611 

8 

z 

c 
D 

U 

uu 

10 

11 

1611.1 

z 

9 

7 

0 

00 

(k) 

1 

2 

4 

00 

11 

12 

Store'  ^latures^  -  ^umiiare^ 

1621 

18 

3 

5 

0 

00 

12 

13 

1621.1 

3 

6 

7 

0 

00 

(1) 

3 

0 

6 

00 

13 

14 

Store  ^iatiir€£y  -  y(/>^^/iancesy 

1631 

5 

6 

0 

0 

00 

14 

15 

ytcca/rv.  \£>^»/^.  -  Otore'  truxtures'  -  yifipaances^ 

1631.1 

1 

1 

2 

0 

00 

(j) 

9 

3 

00 

15 

16 

2001 

15 

6 

4 

0 

00 

16 

17 

iDmptOifeeS'  c//icom&  tfcux>  }£ai/uMe' 

2101 

4 

4 

4 

00 

17 

18 

2102 

6 

1 

4 

00 

18 

19 

zOiempiOi^ment'  '^nsiirwice^  iti^^ 

2103 

5 

7 

2 

00 

19 

20 

H^nce^  ^a/^^rtcd',  ^a^tntal 

3001 

158 

5 

7 

4 

00 

20 

21 

3002 

5 

0 

0 

0 

00 

21 

22 

^ncome^  Summart^  -  ^umitare^ 

3991 

105 

8 

0 

0 

00 

79 

4 

3 

0 

00 

22 

23 

'income'  Scwimun/y  -  yt^tt^b/umces^ 

3992 

4U 

1 

0 

0 

00 

zl 

7 

6 

0 

00 

23 

24 

Sncome^  Stunmart^  -  General 

3999 

24 

25 

Sa/eX'  -  S^umtliire' 

4001 

91 

7 

0 

6 

00 

25 

26 

OaieS'  'dtietums'  and'  yUlotcHmceS'  -  irumUarc' 

4001.1 

7 

3 

0 

00 

^0 

27 

Sa/e£'  -  ^/^b^Sf/^ancegy 

4101 

56 

9 

8 

8 

00 

27 

28 

Sa/es'  ^ietiem&'  and  yU/otcHmceS'  -  .A^if/idiancesy 

4101.1 

9 

5 

0 

00 

28 

29 

^rcAases^  -  ^umilure^ 

5001 

54 

0 

6 

0 

00 

29 

30 

^rcAases^  -  y(/>/>/ianceS' 

5101 

13 

4 

8 

0 

00 

30 

31 

yCdoertisimf'  (Sa^b^nsC'  -  ^urmtare' 

6001 

1 

3 

0 

0 

00 

31 

32 

Q)e/co€rif'  &^lf€ns€'  -  furniture' 

6011 

^) 

9 

2 

5 

00 

32 

33 

Q)e/!>r.  iSa:j/l>-.  -  Q)e/u>€ri/y  S(^^t>ment'  -  ^umdure' 

6021 

6 

5 

6 

00 

33 

34 

Q^e^.  &x:^S>€nse'  -  Store'  ^uvtitresy  -  ^umilare' 

6031 

3 

0 

6 

00 

34 

35 

^Sa//ro/l  G^aaxA'  &c^/t>ense'  -  ^umiti/re' 

6041 

2 

4 

7 

00 

35 

ADJUSTMENTS 
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^e/^ruart/^  28.  19xx 


6 


9 


10 


11 


12 


DEPARTMENTAL  MARGIN  STATEMENTS 


INCOME  STATEMENT 


BALANCE  SHEET 


FURNITURE 


DEBIT 


CREDIT 


APPLIANCES 


DEBIT 


CREDIT 


DEBIT 


1 

8 

0 

2 

4 

00 

1 

2 

12 

4 

8 

0 

00 

2 

3 

1 

2 

4 

8 

00 

3 

4 

79 

4 

3 

0 

00 

4 

5 

21 

7 

6 

0 

00 

5 

6 

1 

0 

0 

0 

00 

6 

7 

6 

5 

8 

00 

7 

8 

45 

0 

0 

0 

00 

8 

9 

13 

1 

2 

0 

00 

9 

10 

8 

2 

5 

0 

00 

10 

11 

3 

0 

9 

4 

00 

11 

12 

18 

3 

5 

0 

00 

12 

13 

3 

9 

7 

6 

00 

13 

14 

5 

6 

0 

0 

00 

14 

15 

1 

2 

1 

3 

00 

15 

16 

15 

6 

4 

0 

00 

16 

17 

4 

2 

4 

4 

00 

17 

18 

6 

1 

4 

00 

18 

19 

5 

7 

2 

00 

19 

20 

158 

5 

7 

4 

00 

20 

21 

5 

0 

0 

0 

00 

21 

22 

105 

8 

0 

0 

00 

79 

4 

3 

0 

00 

22 

23 

40 

1 

0 

0 

00 

21 

7 

6 

0 

00 

23 

OA 

24 

25 

91 

7 

0 

6 

00 

25 

26 

7 

3 

0 

00 

26 

27 

56 

9 

8 

8 

00 

27 

28 

9 

5 

0 

00 

28 

29 

54 

0 

6 

0 

00 

29 

30 

13 

4 

8 

0 

00 

30 

31 

1 

3 

0 

0 

00 

31 

32 

9 

2 

5 

00 

32 

33 

6 

5 

6 

00 

33 

34 

3 

0 

6 

00 

34 

35 

2 

4 

7 

00 

35 

CREDIT 


DEBIT 


CREDIT 
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1  2  3  4 


TRIAL  BALANCE 

ADJUSTMENTS 

ACCOUNT 

ACCOUNT  TITLE 

NUMBER 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

OUDl 

7 

2 

0 

0 

00 

36 

o/ 

AHA  1 

(e) 

2 

0 

5 

00 

37 

38 

A  ini 

/ 

8 

5 

0 

00 

38 

39 

A1  1  1 
OI  1  i 

(&) 

9 

2 

5 

00 

39 

40 

6121 

(h) 

6 

5 

6 

00 

40 

41 

6131 

0) 

9 

3 

00 

41 

42 

6141 

1 

5 

4 

00 

42 

43 

6151 

4 

5 

0 

0 

00 

43 

44 

6161 

(e) 

2 

0 

5 

00 

44 

45 

6511 

0) 

2 

0 

0 

00 

45 

46 

6521 

1 

8 

5 

0 

00 

(g)/ 

8 

5 

0 

00 

46 

47 

6531 

00 

1 

2 

4 

00 

47 

/IP 

HO 

ODHl 

(0 

3 

5 

0 

00 

48 

49 

5 

4 

1 

00 

49 

50 

Ai^A  1 

2 

4 

0 

00 

50 

51 

A^71 

O  J  /  1 

3 

0 

0 

0 

00 

51 

52 

6581 

7 

0 

0 

0 

00 

52 

53 

\J  Uf^fi^tcCt^  K-Kl^^t^uyty        ^  LX/y f  It/ CCfVtJ  l  (a.  4.</Xy 

6591 

(e) 

2 

0 

5 

00 

53 

54 

^/fy'/y'/yfiX/  {^vJi^J7JP^y 

6601 

6 

2 

5 

00 

54 

55 

348 

9 

5 

4 

00 

348 

9 

5 

4 

00 

251 

9 

4 

0 

00 

251 

9 

4 

0 

00 

55 

56 

56 

57 

57 

58 

58 

59 

59 

60 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 
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{contimied  )  

^e6niar^  28,  19xx 


5  6  7  8  9  10  11  12 


DEPARTMENTAL  MARGIN  STATEMENTS 

INCOME  STATEMENT 

BALANCE  SHEET 

FURNITURE 

APPLIANCES 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

36 

7 

2 

0 

0 

00 

36 

37 

2 

0 

5 

00 

37 

38 

/ 

8 

5 

0 

00 

38 

39 

9 

2 

5 

00 

39 

40 

6 

5 

6 

00 

40 

41 

9 

3 

00 

41 

42 

1 

5 

4 

00 

42 

43 

4 

5 

0 

0 

00 

43 

44 

2 

0 

5 

00 

44 

45 

2 

0 

0 

00 

45 

46 

46 

47 

1 

2 

4 

00 

47 

48 

3 

5 

0 

00 

48 

49 

5 

4 

1 

00 

49 

50 

2 

4 

0 

00 

50 

51 

3 

0 

0 

0 

00 

51 

52 

7 

0 

0 

0 

00 

52 

53 

2 

0 

5 

00 

53 

54 

6 

2 

5 

00 

54 

55 

171 

4 

2 

9 

00 

171 

1 

3 

6 

00 

62 

9 

1 

3 

00 

78 

7 

4 

8 

00 

55 

56 

2 

9 

3 

00 

2 

9 

3 

00 

56 

57 

15 

8 

3 

5 

00 

15 

8 

3 

5 

00 

57 

58 

171 

4 

2 

9 

00 

171 

4 

2 

9 

00 

78 

7 

4 

8 

00 

78 

7 

4 

8 

00 

12 

5 

7 

8 

00 

15 

8 

3 

5 

00 

205 

5 

5 

2 

00 

202 

2 

9 

5 

00 

58 

59 

3 

2 

5 

7 

00 

3 

2 

5 

7 

00 

59 

60 

15 

8 

3 

5 

00 

15 

8 

3 

5 

00 

205 

5 

5 

2 

00 

205 

5 

5 

2 

00 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 
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Enrichment  Activity  B 

You  will  need  the  solution  from  Enrichment  Activity  A  in  order  to  complete  Enrichment  Activity  B. 

Prepare  the  two  departmental  margin  statements  for  Fabbricci  Fine  Furniture  for  the  month  of 
February  28, 19xx.  Calculate  the  percentage  of  net  sales  for  each  amount. 


Q)e/>artm£ntal  Jf£cuyin'  Statement'  -  ^amiture' 


^a/^  MofitAy  Snc/ed  ^e6rawy  28.  19xx 


%  of 
Net  Sales* 


Revenue' 

(fa/es/ 

91 

7 

0 

6 

00 

100. 79 

.^es&y'.  tSa/eS' ^ie/iu'fiS' and yU/auHinces^ 

7 

3 

0 

00 

0.08 

Ji/et'  kSo/os^ 

90 

9 

7 

00 

100.00 

MercAam/cse'  ^nt>enlc»^.  ^e/^meini^  1.  J9xx 

m 

Q 

0 

00 

116.28 

^lurcAases^ 

54 

0 

6 

0 

00 

59.42 

^otal  ^oAt^  o/^ Woodsy  yCocu/a6/ey  ^  Sa/e' 

159 

8 

6 

0 

00 

1 75. 70 

JiercAanc/ise>  -^noentortp,  ^edruaru^  28.  19xx 

79 

4 

3 

0 

00 

87.30 

Q>&t'  o/^^chh/s^  %Sa/cl 

80 

4 

3 

0 

00 

88.40 

10 

5 

4 

6 

00 

11.59 

Q^irect  Q)ejkirtmental  &aben&esy 

yCc/f>ertisina,  &i^>en&e 

1 

3 

0 

0 

00 

1.43 

Q)e/u>€ruy  &c;^fense:' 

9 

2 

5 

00 

1.02 

Q^e^t^reciatiofv  <Sjci»ense  -  Q^e/u>€ruy  <SaiuJi^men/> 

6 

5 

6 

00 

0.72 

Q)ej[>r€Ciatum'  <Sa^lfensey  -  tStare^  ^cactarexy 

3 

0 

6 

00 

0.34 

^cuwo/l  ^aaxs^  (Sa^iitense' 

2 

4 

7 

00 

0.27 

Sa/art/y  <Saj[*ense' 

7 

2 

0 

0 

00 

7.91 

<Sc//i^(>/ieS'  &c/>€nse' 

2 

0 

5 

00 

0.23 

^otal  Q^irect  Qie^lxirtmenta/  &cll>en&e&' 

10 

8 

3 

9 

00 

11.91 

Q)eji>artmental  Jf£ar<un   {  J^as^) 

( 

2 

9 

3 

oo) 

0.32 

*  each  item  rounded  to  the  nearest  0.01% 
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Q}e/>ar(menlal  Afarain'  Statement^  -  .Ajb^l>/uinc€S' 
^ar-  MontA^  (Sn^/ed  9u!^raarw  28.  19xx 


%  of 
Net  Sales* 


56 

9 

8 

8 

00 

101.70 

Ue&gy'.  O ales' y^u^/zr/iS'  and  yUuHiHznceS' 

9 

5 

0 

00 

1.70 

M/>Ja/as. 

56 

0 

3 

8 

00 

100.00 

MercAanaisey  >yni>€nt(>ruy,  treOruaruy  1.  19xx 

40 

1 

0 

0 

00 

71.56 

iaircnases' 

13 

4 

8 

0 

00 

24.06 

5^ 

$ 

8 

Q 

OQ 

95.61 

J^krchanOc&e' ynotntw^.  SfeOruaru^  28.  19xx 

21 

7 

6 

0 

00 

38.83 

8 

2 

0 

00 

^^.78 

24 

2 

1 

8 

00 

43.22 

W erect  W^lKirtmental  ioapenses' 

/ft        .  •        O  I 

Jlaoertism^  is>JCP€me^ 

1 

8 

5 

0 

00 

3.30 

Weuoeru^  iojcpemc' 

9 

2 

5 

00 

1.65 

6 

5 

6 

00 

1.17 

Q)e/!>reciatu>fv  <Sa^l>€nse'  -  Jtore^  ^caturts^ 

9 

3 

00 

0.17 

1 

5 

4 

00 

0.27 

Sa/aru^  <Sjqll>€nsc^ 

4 

5 

0 

0 

00 

8.03 

2 

0 

5 

00 

0.37 

^atal  Q^irect'  Q^e^tnirtmenta/  <Sjq/!>€nses^ 

8 

3 

8 

3 

00 

14.96 

Q^e/xirtmental  Jfiaroin/ 

15 

8 

3 

5 

00 

28.26 

*  each  item  rounded  to  the  nearest  0.01% 
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Enrichment  Activity  C 

You  will  need  the  solutions  from  Enrichment  Activity  A  and  B  to  complete  this  activity. 

Prepare  the  income  statement  for  Fabbricci  Fine  Fumiture  for  the  month  ended  February  28,  19xx. 

 ^/icomf'  <Statement'  

 9^or-  JUfUA  SnM  9^e/^ruwy  28.  19xx  


%  of 
Net  Sales* 


9Q 

9 

7 

<i 

QQ 

56 

0 

5 

8 

00 

38.12 

147 

Q 

1 

4 

QQ 

100.00 

4 

Q 

QQ 

54.71 

3/ 

8 

2 

0 

00 

21.64 

112 

2 

5 

0 

00 

IQ 

4 

<J 

QQ 

7,17 

24 

2 

1 

8 

00 

16.47 

^otal  ProsA'  .0y>/& 

34 

7 

6 

4 

00 

23.65 

10 

8 

3 

9 

00 

7.37 

8 

5 

8 

3 

00 

$.7Q 

19 

2 

2 

2 

00 

13.07 

( 

2 

9 

3 

oo] 

0.20 

15 

8 

3 

5 

00 

10.77 

15 

5 

4 

2 

00 

10.57 

Q 

Q 

QQ 

0.14 

1 

2 

4 

00 

0.08 

5 

Q 

QQ 

5 

4 

1 

00 

0.37 

2 

4 

Q 

QQ 

3 

0 

0 

0 

00 

2.04 

7 

Q 

Q 

Q 

QQ 

4.76 

2 

0 

5 

00 

0.14 

6 

2 

5 

qo 

0.43 

12 

8 

? 

QO 

Met  •dkcomc' 

3 

2 

5 

7 

00 

2.22 

♦  each  item  rounded  to  the  nearest  0.01  % 
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Section  1  Assignment 

The  assignment  and  answers  for  Section  1  are  given  on  the  following  pages.  A  suggested  mark 
distribution  follows: 

Part  A  4  marks 

B  6  mailcs 

C  3  marks 

D  12  marks 

E  25  marks 

Total  50  marics 

The  marks  are  also  given  in  the  left  margin  beside  each  question. 


Section  1  Assignment  A 

Match  the  following  terms  with  the  appropriate  definitions. 


A 

adjusting  entry 

F 

indirect  expense 

B 

adjustments 

G 

manufacturing  business 

C 

cost  accounting 

H 

merchandising  business 

D 

departmental  margin 

I 

responsibility  accounting 

E 

direct  expense 

J 

worksheet 

^      1 .  the  revenue  earned  by  a  department  less  its  cost  of  goods  sold  less  its  direct  expenses 

-1       2.   assigning  control  of  the  revenues,  costs  of  goods  sold,  and  expenses  in  a  business 

3.  an  operating  expense  that  can  be  charged  to  the  operation  of  a  specific  department 


B 


H 


4.  the  analysis  paper  on  which  the  financial  condition  of  a  business  is  summarized  before 
the  preparation  of  financial  statements 

5.  changes  in  general  ledger  accounts  that  are  recorded  at  the  end  of  a  fiscal  period  to  bring 
the  accounts  up-to-date 

6.  a  specialized  field  concerned  with  determining  and  controlling  the  costs  of  products  and/ 
or  departments 

7.  a  journal  entry  prepared  to  bring  the  account  balances  in  the  general  ledger  up-to-date 

8.  a  business  that  buys  products  from  one  or  more  sources  and,  without  changing  their  form, 
sells  these  products  to  a  number  of  customers 
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Section  1  Assignment  B 


For  each  of  the  following,  select  the  answer  that  best  completes  the  statement 
 Q       1 .   Departmental  responsibility  statements  show 


A.  the  name  of  the  department  manager 

B.  the  percentage  of  the  department's  share  of  the  net  income  of  the  business 

C.  revenue,  cost  of  goods  sold,  and  direct  expenses 

D.  revenue,  cost  of  goods  sold,  and  direct  and  indirect  expenses 

2.  On  the  worksheet  for  a  departmentalized  merchandising  business,  the  assets  are  extended 
to  the 

A.  Adjustments  columns 

B.  Departmental  Margin  Statements  columns 

C.  Income  Statement  columns 

D.  Balance  Sheet  columns 

3.  On  the  worksheet  for  a  departmentalized  merchandising  business,  the  capital  accounts  are 
extended  to  the 

A.  Adjustments  columns 

B.  Departmental  Margin  Statements  columns 

C.  Income  Statement  columns 

D.  Balance  Sheet  columns 

4.  On  the  worksheet  for  a  departmentalized  merchandising  business,  the  Purchases  and 
Purchases  Returns  and  Allowances  accounts  are  extended  to  the 

A.  Adjustments  columns 

B.  Departmental  Margin  Statements  columns 

C.  Income  Statement  columns 

D.  Balance  Sheet  columns 

5.  On  the  worksheet  for  a  departmentalized  merchandising  business,  the  direct  expenses  are 
extended  to  the 

A.  Adjustments  columns 

B.  Departmental  Margin  Statements  columns 

C.  Income  Statement  columns 

D.  Balance  Sheet  columns 
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C      6.  On  the  worksheet  for  a  departmentalized  merchandising  business,  the  indirect  expenses 
are  extended  to  the 

A.  Adjustments  columns 

B.  Departmental  Margin  Statements  columns 

C.  Income  Statement  columns 

D.  Balance  Sheet  columns 

^      7.  The  data  used  to  prepare  the  income  statement  is  taken  from  the 

A.  income  summary 

B.  general  ledger 

C.  Income  Statement  columns  of  the  worksheet 

D.  Income  Statement  columns  of  the  worksheet  plus  the  departmental  margin  statements 
^      8.  The  data  used  to  prepare  the  balance  sheet  is  taken  directly  from  the 

A.  Trial  Balance  columns  of  the  worksheet 

B.  Trial  Balance  and  Adjustments  columns  of  the  worksheet 

C.  Trial  Balance,  Adjustments,  and  Income  Statement  columns  of  the  woiicsheet 

D.  none  of  the  above 

A       9.  The  sections  on  an  income  statement  for  a  departmentalized  business  do  not  include 

A.  Net  Sales 

B.  Net  Purchases 

C.  Departmental  Margin 

D.  Indirect  Expenses 

A      10.  The  Merchandise  Inventory  balance  at  the  beginning  of  the  fiscal  period  is  extended  to 

the 

A.  Departmental  Margin  Statements  columns 

B.  Income  Statement  columns 

C.  Balance  Sheet  columns 

D.  Income  Summary  columns 

A       11.  To  calculate  what  percentage  Purchases  is  of  Net  Sales, 

A.  divide  Purchases  by  Net  Sales  and  multiply  by  100 

B.  divide  Net  Sales  by  Purchases  and  multiply  by  100 

C.  multiply  Purchases  by  Net  Sales  and  divide  by  100 

D.  multiply  Purchases  by  Net  Sales  and  multiply  by  100 

12.  To  calculate  37%  of  $36  875.00, 


A.  divide  $36  875.00  by  37 

B.  divide  $36  875.00  by  37  and  multiply  by  100 

C.  multiply  by  $36  875.00  by  37  and  divide  by  100 

D.  multiply  $36  875.00  by  37 
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Section  1  Assignment  C 


High  Street  is  a  departmentalized  clothing  store  with  two  departments  -  Ladies'  Wear  and  Men's 
Wear.  Complete  the  table  on  the  response  page. 


For  each  item,  choose  the  statement  in  which  the  item  will  be  reported.  Record  the  appropriate 
number  in  the  first  column.  Next  choose  the  section  in  which  the  item  will  be  reported.  Record  the 
appropriate  letter  in  the  second  column. 


(1)  departmental  margin  statement 

(2)  income  statement 

(3)  neither  of  the  above 


R  Revenue 

S  Net  Sales 

C  Cost  of  Goods  Sold 

D  Direct  Departmental  Expenses 

I  Indirect  Expenses 

N  none  of  the  above 


Statement  Section 


1.  Supplies  3  N 

2.  Depreciation  Expense -Store  Equipment -Ladies' Wear  1  D 

3.  Insurance  Expense  2  / 

4.  Merchandise  Inventory  -  Men's  Wear  1  C 


5.   Corporate  Income  Tax  Payable 
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Section  1  Assignment  D 


Sundance  Gifts  &  Flowers  is  located  in  a  high-traffic,  high-rent  shopping  mall.  Although  most  sales 
are  in  the  Gifts  Department,  there  are  significant  sales  of  fresh  and  potted  flowers  in  the  Flowers 
Department.  A  partial  worksheet  for  the  month  ended  June  30,  19xx,  is  given. 


^or  JL>n/A  &u/6d  ^a/i^'  30,  19xx 


_6  6  7  8  9  10 


ACCOUNT  TITLE 

ACCOUNT 
NUMBER 

DEPARTMENTAL  MARGIN  STATEMENTS 

INCOME  STATEMENT 

GIFTS 

FLOWERS 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

1 

590/ 

50 

8 

3 

6 

00 

41 

2 

5 

0 

00 

1 

2 

397/ 

/ 

3 

2 

4 

00 

8 

5 

1 

00 

2 

3 

Sncame'  iSammar^  -  General 

3999 

3 

4 

4001 

95 

4 

7 

5 

00 

4 

5 

Sa/eA-  ^U/itAfiA'  one/'  -^i/lcHixmceS'  - 

4001.1 

1 

2 

2 

0 

00 

5 

6 

Sa/eS'  -  ^lou>t^ 

4101 

19 

0 

2 

2 

00 

6 

7 

<Sa/eS'  ^Utums'  and  .A/iauxmccS'  -  ^lt>tiHr€' 

4101.1 

2 

3 

6 

00 

7 

8 

5001 

55 

1 

9 

3 

00 

8 

9 

5001.1 

2 

0 

1 

5 

00 

9 

10 

5101 

5 

6 

8 

2 

00 

10 

11 

5101.1 

1 

0 

0 

00 

11 

12 

6001 

3 

1 

5 

0 

00 

12 

13 

6011 

2 

8 

3 

00 

13 

14 

Qie^i>reciatUfnf  &x^.  -  Stare'  &^ui/limene'  - 

6021 

3 

0 

0 

00 

14 

15 

6031 

5 

8 

2 

00 

15 

16 

6041 

9 

7 

0 

0 

00 

16 

17 

6051 

1 

4 

2 

9 

00 

17 

18 

6101 

2 

0 

0 

00 

18 

19 

6111 

4 

3 

0 

00 

19 

20 

6121 

2 

0 

0 

00 

20 

21 

6131 

1 

2 

0 

00 

21 

22 

6141 

2 

0 

00 

22 

23 

0<jA^.  &qf>:   -  Start,  Sgatfomenl  -  ^lototr*' 

6151 

2 

5 

00 

23 

24 

■^nsaraniX'  &i:/wise'  -  ^IcHoer^ 

6161 

1 

1 

0 

00 

24 

25 

6171 

2 

0 

0 

0 

00 

25 

28 

iSaAirtf,  &q^ense'  -  ^lotoert/ 

6181 

7 

2 

0 

00 

26 

27 

Safi^>&eS'  &x^>«nU'  -  ^lexotre. 

6501 

1 

a 

7 

00 

27 

28 

Qie^trtaalio/t,  &iqf>Mse'  -  O^ce,  <5<faimarU' 

6511 

9 

5 

00 

28 

29 

6521 

5 

3 

1 

00 

29 

30 

jfiixcellane/HU'               -  .Admiaislralioe' 

6531 

4 

6 

3 

00 

30 

31 

Sln//r<M  boars'  &i^(>Mse'  -  .At/mineslratiot' 

6541 

3 

8 

0 

0 

00 

31 

32 

9tent-  &qf>ense' 

6551 

8 

0 

0 

0 

00 

32 

33 

6561 

1 

0 

9 

00 

33 

34 

Ja^^et'  &x;fwiM'  -  yi/iministrtUiot' 

6571 

5 

2 

0 

00 

34 

35 

'Uhli  tieA'  &c^c/ut, 

122 

6 

9 

3 

00 

138 

7 

4 

0 

00 

0 

6 

7 

00 

19 

9 

7 

3 

00 

35 

36 

16 

0 

4 

7 

00 

16 

0 

4 

7 

00 

36 

37 

Qie/w^ental  jfinnfin,  -  ^i/tg' 

8 

9 

0 

6 

00 

8 

9 

0 

6 

00 

37 

38 

138 

7 

4 

0 

00 

138 

7 

4 

0 

00 

19 

9 

7 

3 

00 

19 

9 

7 

3 

00 

38 

39 

9001 

3 

9 

3 

T 

00 

39 

40 

&>r^>orat£'  Sncomc'  ^aa> 

17 

6 

4 

2 

00 

24 

9 

5 

3 

00 

40 

41 

7 

3 

1 

1 

00 

41 

42 

J/U,  ■income'  ^(^er  (Sor^foratC'  income'  ^aa> 

24 

9 

5 

3 

00 

24 

9 

5 

3 

00 

42 

43 

43 

44 

44 
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Instruction  1:  Prepare  a  departmental  margin  statement  for  the  Gifts  Department.  Calculate  the 
percentage  of  net  sales. 

 Kftmc/ance^  ^loiotrs^  and  

 Qie^l^artmenta/  Jfiwyzn/  Kftatement  -   

 JIonfA  SaM  SanC'  30.  19xx  

%  of 
Net  Sales* 


95 

4 

7 

5 

00 

101.29 

1 

2 

2 

0 

00 

1.29 

94 

2 

5 

00 

100.00 

Jf^e/^cAanc/i&e' <^/io€/itcH^,  J^/z^  1.  19xx 

50 

8 

3 

6 

00 

53  94 

55 

1 

9 

3 

00 

58.56 

2 

0 

1 

5 

00 

2.14 

J/et'  ^itrcAaseS' 

53 

1 

7 

8 

00 

56.42 

104 

0 

/ 

4 

00 

110.35 

Jfifiiv :  JlfercAanc/ise'  ^^ki/entor^,  Sune^  30.  1 9xx 

41 

2 

5 

0 

00 

43.76 

62 

7 

6 

4 

00 

66.59 

31 

4 

9 

1 

00 

33.41 

Q)irect^  Q^ejixirtmental  iSjcf^emes^ 

jCdoertisin^  &cl!>€nse' 

3 

1 

5 

0 

00 

3.34 

2 

8 

3 

00 

0.30 

3 

0 

0 

00 

0.32 

5 

8 

2 

00 

0.62 

9 

7 

0 

0 

00 

10.29 

1 

4 

2 

9 

00 

1.52 

15 

4 

4 

4 

00 

16.39 

16 

0 

4 

7 

00 

17.03 

*  each  item  rounded  to  the  nearest  0.01  % 
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Instruction  2:  Prepare  the  departmental  margin  statement  for  the  Flowers  Department.  Calculate  the 
percentage  of  net  sales. 

 Kfanc/ance'  ^Tacoers^  cuid  
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%  of 
Net  Sales* 


19 

0 

2 

2 

00 

101.26 

2 

3 

6 

00 

1.26 

18 

7 

8 

00 

100.00 

1 

3 

2 

4 

00 

7.05 

5 

8 

2 

00 

30.25 

; 

0 

0 

00 

0.53 

5 

5 

8 

2 

00 

29. 71 

6 

9 

0 

6 

00 

36.76 

8 

5 

1 

00 

4.53 

6 

0 

5 

5 

00 

32.23 

12 

7 

J 

/ 

00 

67.77 

2 

0 

0 

00 

1.06 

4 

3 

0 

00 

2.29 

2 

0 

0 

00 

1.06 

Qie/freciatiofi/  (Sa^lfensey  -  ^ie/rtaeration'  iS^-^t^ment 

1 

2 

0 

00 

0.64 

2 

0 

00 

0.11 

2 

5 

00 

0.13 

1 

1 

0 

00 

0.59 

KSa/aru^  (Sjc^l^ense' 

2 

0 

0 

0 

00 

10.65 

7 

2 

0 

00 

3.83 

3 

8 

2 

5 

00 

20.36 

8 

9 

0 

6 

00 

47.41 

*  each  item  rounded  to  the  nearest  0.01% 
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Instruction  3:  Prepare  the  income  statement,  and  complete  the  percentage  of  net  sales  column. 

Calculate  corporate  income  tax  at  35%  (to  the  nearest  dollar).  Calculate  the  percentage  of 
net  sales. 

 iSunc/ance'  ^loiotrs'  and  ^^s^  
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%  of 
Net  Sales* 


-Mel/  kTo/cs^ 

94 

2 

5 

00 

83.38 

18 

7 

8 

6 

00 

16.62 

113 

0 

4 

J 

00 

100.00 

^2 

7 

6 

4 

00 

55  52 

6 

0 

5 

5 

00 

5.36 

68 

8 

I 

9 

00 

60.88 

31 

4 

9 

/ 

00 

27.86 

12 

7 

3 

/ 

00 

11.26 

^otal  ^foss/  ^fo^f/ 

44 

2 

2 

2 

00 

39.12 

15 

4 

4 

4 

00 

13.66 

3 

8 

2 

5 

00 

3.38 

19 

2 

6 

9 

00 

17.04 

16 

0 

4 

7 

00 

14.20 

8 

9 

0 

6 

00 

7.88 

24 

9 

5 

3 

00 

22.07 

/ 

8 

7 

00 

0.17 

insurance'  iSa^i^en&e^ 

9 

5 

00 

0.08 

5 

3 

/ 

00 

0.47 

4 

6 

5 

00 

0.41 

3 

8 

0 

0 

00 

3.36 

8 

0 

0 

0 

00 

7.08 

1 

0 

9 

00 

0.10 

5 

2 

0 

00 

0.46 

13 

7 

0 

5 

00 

12.12 

11 

2 

4 

8 

00 

9.95 

3 

9 

3 

7 

00 

3.48 

7 

3 

1 

1 

00 

6.47 

*  each  item  rounded  to  the  nearest  0.01  % 
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Section  1  Assignment  E 


Valleyfield  Jewellers  deals  primarily  in  high-quality  jewellery.  To  cater  to  a  larger  clientele,  they 
also  carry  several  lines  of  bone  china,  silver-plated  flatware,  crystal,  and  other  bridal  gift  items.  The 
trial  balance  as  of  July  31, 19xx,  is  given  on  the  worksheet. 

Instruction  1:  Record  the  following  adjustments  on  the  woiksheet. 

Bad  Debts  Expense  is  estimated  at  $50.00. 

Depreciation  Expense  on  Office  Equipment  is  $57.00. 

Depreciation  Expense  on  Store  Equipment  in  Jewellery  is  $2 11. 00. 

Depreciation  Expense  on  Store  Equipment  in  China  is  $158.00. 

Advertising  Expense  is  charged  50%  to  Jewellery  and  50%  to  China.  (Credit 
Advertising  Expense  in  the  Indirect  Expenses  section.) 

Security  Expense  is  charged  80%  to  Jewellery  and  20%  to  China.  (Credit  Security 
Expense  in  the  Indirect  Expenses  section.) 

Office  Supplies  are  worth  $25 1 .00  at  the  end  of  the  month.  Charge  Office  Supplies 
Expense. 

Store  Supplies  are  worth  $469.00  at  the  end  of  the  month.  Charge  20%  to  Store 
Supplies  Expense  -  Jewellery  and  80%  to  Store  Supplies  Expense  -  China. 

Prepaid  Insurance  policies  are  worth  $4  580.00  at  the  end  of  the  month.  Charge  10% 
to  Insurance  Expense  -  Administrative,  60%  to  Insurance  Expense  -  Jewellery,  and 
30%  to  Insurance  Expense  -  China. 

Merchandise  Inventory  -  Jewellery  is  worth  $78  230.00  at  the  end  of  the  month. 

Merchandise  Inventory  -  China  is  worth  $34  499.00  at  the  end  of  the  month. 

Instruction  2:  Complete  the  worksheet  for  the  month.  Calculate  the  coiporate  income  tax  (to  the  nearest 
dollar)  at  35%  of  the  net  income  before  corporate  income  taxes. 
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ADJUSTMENTS 
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Instructions:  Prepare  the  departmental  maipn  statement  for  the  JeweUeiy  Department  Calculate  the 
percentage  of  net  sales  for  each  amount. 


 Va//e^/^M  %a>e/leris.   
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10 

0 

0 

7 

00 

41.07 

*  each  item  rounded  to  the  nearest  0.01  % 
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Instruction  4:  Prepare  the  departmental  margin  statement  for  the  China  Department.  Calculate  the 
percentage  of  net  sales  for  each  amount. 

 Qi^lxirtmental  JfJargiAV  tStalemerU'  -  ^AuiO/  

 ^^or-  Mmt/iy  <SnM  ^iiU  31.  19xx  

%  of 
Net  Sales* 


20 

4 

2 

0 

00 

100  91 

1 

8 

5 

00 

0.91 

20 

2 

J 

5 

00 

100.00 

30 

6 

8 

9 

00 

151.66 

15 

0 

1 

5 

00 

74.20 

5 

0 

9 

00 

2.52 

14 

5 

0 

6 

00 

71.69 

45 

1 

9 

5 

00 

223.35 

34 

4 

9 

9 

00 

1 70.49 

^hS^  OT^OOaS'  (Sou/ 

10 

6 

9 

6 

00 

52.86 

9 

5 

3 

9 

00 

47.14 

Quired'  Q^e^arlmental  (Sa^ltensct- 

6 

0 

0 

00 

2.97 

1 

5 

8 

00 

0.78 

1 

9 

5 

00 

0.96 

4 

9 

2 

00 

2.43 

(Sa/arw  (Sj^ifense- 

8 

2 

0 

0 

00 

40.52 

1 

0 

0 

00 

0.49 

2 

8 

4 

00 

1.40 

10 

0 

2 

9 

00 

49.56 

^ejtxirtmental  Jflaramy  {  J^^At^) 

( 

4 

9 

0 

oo] 

2.42 

*  each  item  rounded  to  nearest  0.01  % 


Accounting  30 


59 


Learning  Facilitator's  Manual 


Module  4 


Instruction  5:  Prepare  the  income  statement  for  the  business.  Calculate  the  percentage  of  net  sales  for 
each  amount. 


 S^/irome^  Sta/eynent'  

^  JUn/l  Sru/fd  Ju/^'  31.  19 XX 


%  of 
Net  Sales* 


I/' .    r  / 
jYe/-  Ocuc^ 

<5 

QQ 

54.63 

20 

2 

3 

5 

00 

45.37 

44 

9 

8 

QQ 

IQQ.QQ 

9 

Q 

Q 

QQ 

2Q.3^ 

(D/uno/  Wefiortment' 

10 

6 

9 

6 

00 

23.98 

7 

7 

6 

00 

44.34 

^  /-A 

i$ 

2 

QQ 

34.27 

9 

5 

3 

9 

00 

21.39 

irfatal'  &ro^  iCrofit' 

24 

8 

2 

2 

00 

55.66 

5 

2 

7 

6 

00 

11.83 

/Of  .         /Of    /  . 

10 

0 

2 

9 

00 

22.49 

tfolal  Wired'  We^txirtmental  iDOpm^t^ 

15 

3 

0 

5 

00 

34.32 

y-y       //        /Of  A  . 

^ea>cllen/y  \I)e/>artment 

10 

0 

0 

7 

00 

22.44 

/Ol  ■                    La             a     i     V  \ 

( 

4 

9 

0 

OOj 

1.10 

A     /             La               a      /  4/f 

9 

5 

1 

7 

00 

21.34 

$ 

0 

OQ 

0.11 

5 

t 

00 

0.13 

^ 

QQ 

0.15 

3 

0 

2 

00 

0.68 

^ 

1 

QQ 

0.71 

1 

1 

0 

00 

0.25 

0 

Q 

Q 

QQ 

4.48 

8 

5 

0 

00 

4.15 

1 

4 

OQ 

Q.?2 

2 

8 

0 

00 

0.63 

5 

1 

7 

2 

00 

11.60 

4 

3 

4 

5 

00 

9.74 

1 

5 

2 

1 

00 

3.41 

Met  Snc4>mC''  ^^er-  ^orjifora/r^  ^ria>me-  ^aa> 

2 

8 

2 

4 

00 

6.33 

*  each  item  rounded  to  nearest  0.01  % 
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Instruction  6:  Record  the  adjusting  entries  starting  on  page  56  of  the  general  journal. 


GENERAL  JOURNAL  PAGE  56 


DATE 

ACCOUNT  TITLE 

POST. 
REF. 

DEBITS 

CREDITS 

1 

1 

2 

31 

5 

0 

00 

2 

3 

5 

0 

00 

3 

4 

31 

5 

7 

00 

4 

5 

5 

7 

00 

5 

6 

31 

2 

1 

1 

OQ 

6 

7 

2 

1 

1 

00 

7 

8 

31 

1 

5 

8 

00 

8 

9 

1 

5 

8 

00 

9 

10 

31 

6 

0 

0 

00 

10 

11 

6 

0 

0 

00 

11 

12 

2 

0 

0 

00 

12 

13 

31 

4 

0 

0 

00 

13 

14 

1 

0 

0 

00 

14 

15 

5 

0 

0 

00 

15 

16 

31 

1 

4 

3 

00 

16 

17 

1 

4 

3 

00 

17 

18 

31 

7 

1 

00 

18 

19 

2 

8 

4 

00 

19 

20 

3 

5 

5 

00 

20 

21 

31 

6 

5 

00 

21 

22 

3 

9 

0 

00 

22 

23 

/ 

9 

5 

00 

23 

24 

6 

5 

0 

00 

24 

25 

31 

'^'ncome'  tSu/n/narw  -  .S^eioe/leru' 

75 

4 

8 

3 

00 

25 

26 

75 

4 

8 

3 

00 

26 

27 

31 

JfiercAanc/isey  Snoentaruy  -  ^ecue/leruy 

78 

2 

3 

0 

00 

27 

28 

^ncamey  tSummarw  -  ^Seiue/leru^ 

78 

2 

3 

0 

00 

28 

29 

31 

income'  Siunmaru/  -  &/una/ 

30 

6 

8 

9 

00 

29 

30 

Jf!fercAaricic&&  ■^noentfyruy  -  (DAino/ 

30 

6 

8 

9 

00 

30 

31 

31 

JPfercAane/ise^  <^na€ntaru/  -  0una/ 

34 

4 

9 

9 

00 

31 

32 

34 

4 

9 

9 

00 

32 

33 

31 

1 

5 

2 

1 

00 

33 

34 

1 

5 

2 

1 

00 

34 
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Instruction  7:  Record  the  closing  entries  for  the  departmental  margin  statements  and  the  income 

statement  in  the  general  joumal.  Include  the  entry  to  close  Net  Income  After  Corporate 
Income  Tax  to  Retained  Earnings. 


GENERAL  JOURNAL  PAGE  57 


DATE 

ACCOUNT  TITLE 

POST 
REF.* 

DEBITS 

CREDITS 

1 

1 

2 

19xx 

51 

25 

8 

6 

3 

00 

2 

3 

^arcAaseS'  ^le^ums^  and  yt/lmoances'  -  ^eioe/Zeru^ 

5 

7 

3 

00 

3 

4 

.income'  Summanp  -  ^eioe/lertp 

4 

3 

6 

00 

4 

5 

31 

19 

1 

7 

6 

00 

5 

6 

tSa/es^  ^lelurns^  and  ^A/lauHmces^  -  %u>€^erw 

5 

0 

0 

00 

6 

7 

^urcAases'  -  .^eeoederu^ 

12 

4 

0 

0 

00 

7 

8 

yCdoertiAuiO'  &z:]lfense'  -  ^Seiae/Zerw 

6 

0 

0 

00 

8 

9 

2 

1 

1 

00 

9 

10 

Snsierance^  SjcH^ense'  -  ^ea>€//er/^ 

3 

9 

0 

00 

10 

11 

^a/irod  ^a/tejs^  (Sj[^!>€nse'  -  ^ea^e/lerw 

2 

0 

4 

00 

11 

12 

3 

4 

0 

0 

00 

12 

13 

4 

0 

0 

00 

13 

14 

tSt&Tf  KfaJfJidieA^  &c/i>€ns€'  -  ^Seioe/leruy 

7 

1 

00 

14 

15 

31 

3rwome^  Summanp  -  Seioe/leruy 

10 

0 

0 

7 

00 

15 

16 

^lamie^  Summaruy  -  General 

10 

0 

0 

7 

00 

16 

17 

31 

tSa/egy  -  &Ainay 

20 

4 

2 

0 

00 

17 

18 

^rcAasesy  ^ielurrw  and  jCdauHuices^  -  ^Aina^ 

5 

0 

9 

00 

18 

19 

20 

9 

2 

9 

00 

19 

20 

31 

income'  Summaru^  -  ^Aino/ 

25 

2 

2 

9 

00 

20 

21 

So/m^  ^etarns'  and  .AdottmnceS'  -  (^Aino/ 

1 

8 

5 

00 

21 

22 

^orcAaseA^  -  (dAuio/ 

15 

0 

1 

5 

00 

22 

23 

j(doertMn(p  Sait^eme'  -  ^Aina^ 

6 

0 

0 

00 

23 

24 

Q^&breciatiofv  (Sjcibense'  -  tStare^  S<juf^l>menty  -  ^/uno/ 

1 

5 

8 

00 

24 

25 

•^isnrancc'  &3qit>€me'  -  (oAino/ 

1 

9 

5 

00 

25 

26 

^//roAl  ^aweJt^  (Sa^^^fy  -  ^A/na^ 

4 

9 

2 

00 

26 

27 

Sa/arr/y  &x^!>€n<iey  -  ^Aina/ 

8 

2 

0 

0 

00 

27 

28 

tSeciertluy  (S^^Wjvs-  -  ^Ama^ 

1 

0 

0 

00 

28 

29 

2 

8 

4 

00 

29 

30 

31 

>^/icomey  tSu/n/nanp  -  general 

4 

9 

0 

00 

30 

31 

■^acomey  'Sttmmart/y  -  (j/uno' 

4 

9 

0 

00 

31 

32 

31 

2 

8 

2 

4 

00 

32 

33 

^e/amed'  Samin^Sy 

2 

8 

2 

4 

00 

33 

34 

34 

Section  1 :  Total  Marks  50 

Accounting  30 


62 


Learning  Facilitator's  Manual 


Module  4 


Section  2:  Manufacturing  Business 

The  basic  goals  of  this  section  are  to  ensure  that  students 

•  can  describe  the  three  manufacturing  costs:  direct  materials,  direct  labour,  and  factory  overhead 

•  understand  the  flow  of  costs  through  the  three  inventory  accounts 

•  are  able  to  prepare  a  cost  sheet  for  job  ordering 

•  are  able  to  prepare  a  materials  requisition  for  direct  materials 

Possible  Activities 

•  Discuss  and  flowchart  the  flow  of  costs  through  the  three  inventory  accounts. 

•  Drill  students  on  mathematical  calculations. 

•  Plan  a  field  trip  to  a  manufacturing  business  to  see  the  various  departments  in  action. 

•  With  the  use  of  an  overhead  projector,  analyse  the  statement  of  cost  of  goods  manufactured. 

Section  2  Activity  1 


1. 

salary  of  a  cost  accountant 

FO 

2. 

wages  of  a  sewing  machine  operator 

DL 

3. 

wages  of  a  factory  foreman 

FO 

4. 

dividends  paid  by  the  company 

N 

5. 

advertising  expenses 

N 

6. 

wood  used  in  making  a  dresser 

DM 

7. 

glue  used  in  making  a  dresser 

FO 

8. 

fancy  drawer  pulls  used  in  making  a  dresser 

DM 

9. 

fire  insurance  on  the  factory  building 

FO 

10. 

fire  insurance  on  the  head  oflice 

N 
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Section  2  Activity  2 


Record  the  transactions  on  the  following  materials  ledger  card.  Whenever  the  balances  reach  the 
minimum,  make  an  entry  in  the  Order  column  to  bring  the  quantity  back  to  maximum.  Number  the 
purchase  orders  consecutively,  starting  with  Purchase  Order  No.  3061.  This  paint  is  sold  only  in  lots 
of  10  cans  per  carton. 


Oct.  3.      Issued  25  cans.  Materials  Requisition  No.  497. 
6.      Issued  12  cans.  Materials  Requisition  No.  509. 


7.     Received  300  cans  ordered  on  September  23,  on  PO  3060. 


7.     Received  a  letter  from  the  supplier.  There  will  be  a  price  increase  effective  September  15. 
The  new  price  is  $22.42  per  five-litre  can. 


10. 

Issued  30  cans. 

Materials  Requisition  No. 

524. 

17. 

Issued  40  cans. 

Materials  Requisition  No. 

561. 

22. 

Issued  45  cans. 

Materials  Requisition  No. 

587. 

27. 

Issued  55  cans. 

Materials  Requisition  No. 

638. 

29. 

Issued  70  cans. 

Materials  Requisition  No. 

661. 
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BALANCE 

Value 

3202.50 

2  668.75 

2  241.75 

2  241.75 

/  601.25 

/  067.50 

811.30 

7577.96 

6  905.36 

6  008.56 

4  999.66 

NO 

2  197.16 

Unit 
Price 

n 

fN 

fN 

21.35 

21.35 

n 

fN 

22.42 

22.42 

22.42 

22.42 

22.42 

22.42 

Quantity 

g 

10 
fN 

»^ 

fN 

Date 

\« 

On 

fN 

1 

o 

<N 
fN 

<N 

fN 

ISSUED 

Value 

533.75 

427.00 

640.50 

533.75 

256.20 

672.60 

896.80 

/  008.90 

1233.10 

/  569.40 

Unit 
Price 

21.35 

21.35 

21.35 

fN 

21.35 

22.42 

22.42 

22.42 

22.42 

22.42 

Quantity 

»o 

fN 

o 

fN 

o 

fN 

o 

o 

!^ 
»o 

Requisition 
Number 

§ 

in 

PO 
VO 

NO 

vo 

Date 

\* 

o 

fx 

fN 
fN 

fN 

Ov 
fN 

RECEIVED 

Value 

6  726.00 

Unit 
Price 

22.42 

Quantity 

o 
o 
to 

Purchase 
Order 
Number 

3060 

Date 

H  «^ 

ORDER 

Quantity 

8 

Purchase 
Order 
Number 

3060 

3061 

Date 

H  fN 

Ov 
fN 
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Section  2  Activity  3 

1.   Complete  a  job  cost  sheet  for  Job  No.  3817,  including  unit  cost.  The  order  is  for  100  Christmas 
Gift  Baskets  for  stock.  The  order  is  started  on  September  1 1  and  is  to  be  completed  by 
September  20.  It  is  completed  on  September  20.  Record  the  following  items: 

Sept.  1 1 .     Requisition  No.  833,  $38 1 .00 

12.  Time  Ticket  No.  0912-4,  $12.50 

13.  Requisition  No.  838,  $1  389.00 
Time  Ticket  No.  0913-4,  $46.00 
Time  Ticket  No.  0913-5,  $46.00 

14.  Requisition  No.  845,  $425.00 
Time  Ticket  No.  0914-4,  $46.00 
Time  Ticket  No.  0914-5,  $46.00 

17.     Requisition  No.  851,  $669.00 
Time  Ticket  No.  0917-4,  $46.00 

20.     Time  Ticket  No.  0920-4,  $25.00 

Factory  Overhead  is  to  be  charged  at  1 10%  of  Direct  Labour  costs. 
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Jnh  Niimhftr     3817                             COST  SHEET 

Item      ^Aristmas'       ^^asAel'                                             Date  Started              tSe^tftem^er-  11,  19xx 
Number  of  Itemji      100                                                Date  Wanted            J^^^We^  20.  19xx 
Ordered  for     Ji&<^                                                       Date  Completed        Je^lefn/^  20.  19xx 

DIRECT  MATERIALS 

DIRECT  LABOUR 

SUMMARY 

Requisition 
Number 

Date 

Amount 

Time  Ticket 
Number 

Date 

Amount 

Item 

Amount 

833 

J^.  11.  19xx 

381.00 

0912  -  4 

J(^.  12.  19xx 

12.50 

Qiinct  Materta/s^ 

2  864.00 

838 

13.  19xx 

1 389.00 

0913  '  4 

JeAo.  13.  19XX 

46.00 

Q)irect>  .^i6oar^ 

267.50 

845 

Je^.  14.  19xx 

425.00 

0913  -  5 

46.00 

851 

17.  19xx 

669.00 

0914  -  4 

Je/U.  14.  19xx 

46.00 

(110%  ^SW^J^^W-) 

294.25 

2  864.00 

0915  -  5 

46.00 

3  425.75 

0917  -  4 

JeAl..  11  19xx 

46.00 

100 

0920  '  4 

JeM.  20.  19xx 

25.00 

34.26 

267.50 

2.   Calculate  the  cost  of  the  Work  in  Process  inventory  for  the  following  job  orders.  All  Factory 
Overhead  is  to  be  charged  at  the  rate  of  60%  of  Direct  Labour. 


Job 
Order 

Direct 
Materials 

Direct 
Labour 

Factory 
Overhead 

Cost  of 
Inventory 

3488 

$  2  051.47 

$1  349.50 

$  809.70 

$  4  210.67 

3489 

10  367.00 

619.00 

371.40 

11  357.40 

3490 

1  334.10 

2  782.75 

1  669.65 

5  786.50 

Work  In  Process  Inventory 

21  354.57 
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Section  2  Activity  4 

1 .  Record  the  following  entries  on  March  17, 19xx.  Use  page  87  of  a  general  journal. 
March  17.     Direct  materials  purchased,  $1  847.75.  Cheque  No.  2085. 
17.     Direct  materials  issued,  $340.05.  Requisition  No.  418. 


GENERAL  JOURNAL  PAGE  87 


DATE 

ACCOUNT  TITLE 

POST. 
REF. 

DEBITS 

CREDITS 

1 

May-. 

17 

Qitrect  JiateriaU 

/ 

8 

4 

7 

75 

1 

2 

/ 

8 

4 

7 

75 

2 

3 

^AeaiU' Mh.  2085 

3 

4 

17 

4 

0 

4 

5 

Q^irect'  MateriaU 

3 

4 

0 

05 

5 

6 

^U^^aisMofV  J/o-.  418 

6 

7 

7 

8 

8 

2.  Record  the  factory  payroll  for  the  week  ending  August  1 ,  19xx,  on  page  46  of  a  general  journal. 

The  payroll  register  contains  the  following  information: 

Direct  Labour,  $7  348.01 

Indirect  Labour,  $2418.18 

Employees  Income  Tax  Payable,  $1  295.70 

Canada  Pension  Payable,  $209.08 

Unemployment  Insurance  Payable,  $155.47 


GENERAL  JOURNAL  PAGE  46 


DATE 

ACCOUNT  TITLE 

POST. 
REF. 

DEBITS 

CREDITS 

1 

,  19xx 

7 

3 

4 

8 

01 

1 

2 

^actorw  Ot>€rAead 

2 

4 

1 

8 

18 

2 

3 

Socles'  ^auoA/e^ 

8 

1 

0 

5 

94 

3 

4 

1 

9 

5 

70 

4 

5 

(Sanac/w  ^enszorv  ^l^arv  ^aua^/&' 

2 

0 

9 

08 

5 

6 

1 

$ 

5 

47 

6 

7 

jCuau&t  1  ^aclart^  ^auro/l 

7 

8 

8 
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3.  Prepare  the  journal  entries  to  charge  the  actual  expenses  to  Factory  Overhead  and  to  calculate  and 
apply  Factory  Overhead  to  Work  in  Process.  Record  the  entries  as  of  April  30, 19xx,  on  page  128 
of  a  general  journal.  If  there  is  a  difference,  close  the  Factory  Overhead  account.  Number  the 
source  documents  Memo  No.  472,  Memo  No.  473,  and  Memo  No.  474. 

Actual  Expenses 

Depreciation  Expense  -  Factory  Building,  $358.00 
Depreciation  Expense  -  Factory  Equipment,  $823.40 
Maintenance  Expense  -  Factory,  $2  816.60 
Miscellaneous  Expense  -  Factory,  $1  128.30 
Payroll  Taxes  Expense  -  Factory,  $992.90 
Supplies  Expense  -  Factory,  $2  478. 10 

Overhead  is  applied  at  the  rate  of  1 15%  of  Direct  Labour.  Direct  Labour  is  $7  319.78. 


GENERAL  JOURNAL  PAGE  128 


DATE 

ACCOUNT  TITLE 

POST. 
REF. 

DEBITS 

CREDITS 

1 

30 

^actoru^  OoerAead 

8 

5 

9 

7 

30 

1 

2 

3 

5 

8 

00 

2 

3 

8 

2 

3 

40 

3 

4 

2 

8 

1 

6 

60 

4 

5 

1 

1 

2 

8 

30 

5 

6 

9 

9 

2 

90 

6 

7 

2 

4 

7 

8 

10 

7 

8 

Memo- J\fo-.  472 

8 

9 

30 

'U^arA'  uv  process' 

4 

/ 

7 

7? 

9 

10 

^act{>ru^  Goer/iead 

8 

4 

1 

7 

75 

10 

11 

Memo- J^.  473 

11 

12 

30 

income'  fSumman/^ 

/ 

7 

9 

55 

12 

13 

^actoru^  OoerAead 

1 

7 

9 

55 

13 

14 

Mem^J/a-.  474 

14 

15 

15 
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4.  Record  the  adjusting  entries  for  the  following  inventories  on  page  73  of  a  general  journal.  The 
date  is  March  31,  19xx. 

Direct  Materials 

Book  balance  -  $4  298.48 
Physical  inventory  -  $3  833.85 
Memo  No.  64 

Work  in  Process 

Book  balance  -  $6  526.40 
Physical  inventory  -  $6  934.50 
Memo  No.  65 

Finished  Goods 

Book  balance  -  $10  237.55 
Physical  inventory  -  $9  989.65 
Memo  No.  66 


GENERAL  JOURNAL  PAGE  73 


DATE 

ACCOUNT  TITLE 

POST. 
REF. 

DEBITS 

CREDITS 

1 

May-. 

31 

Sncome^  Kfummaruy 

4 

6 

4 

63 

1 

2 

Q^irect  Material 
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4 
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2 

3 

Memo- Mh.  64 
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Q 
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6 

7 

31 
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7 
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4 

7 

90 
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9 
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9 

10 

10 
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Section  2  Activity  5 

1 .   Complete  the  statement  of  cost  of  goods  manufactured  for  Royal  Oak  Furniture  Ltd.  for  the 
month  ended  April  30, 19xx. 

Direct  Materials 

The  inventory  on  April  1  was  $21  349.00  and  $28  925.00  on  April  30.  Purchases  during  the 
month  were  $58  462.00. 

Direct  Labour 

$34  718.00 

Factory  Overhead  Applied 
$29  510.00 

Work  in  Process 

Inventory  on  April  1  was  $52  019.00  and  $45  507.00  on  April  30. 


Statement'  o/-(D(mt  o/^oixls^  JPIana/actur€<l 
^of-  MmtAy  SnM  y(J>ril  30.  19xx 
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00 
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2.  Prepare  the  statement  of  cost  of  goods  manufactured  for  Royal  Oak  Furniture  Ltd.  for  the  month 
ended  May  31, 19xx. 

Direct  Materials 

The  inventory  on  May  1  was  $28  925.00  and  $20  552.00  on  May  31. 
Purchases  during  the  month  were  $70  002.00. 

Direct  Labour 

$39  479.00 

Factory  Overhead  Applied 

$33  557.00 

Work  in  Process 

Inventory  on  May  1  was  $45  507.00  and  $48  448.00  on  May  31. 

The  amount  for  Cost  of  Goods  Manufactured  is  used  in  preparing  the  income  statement  for  a 
manufacturing  business. 


Statement'  o/-(Dast'  o/^^oo<:ls^  Jf^OMu^icti 
^&f-  AUfitA^  Snc/ed  Miw.  31.  1 9xx 
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Section  2  Activity  6 

1 .   Complete  the  income  statement  for  Royal  Oak  Furniture  Ltd.  for  the  month  ended  April  30, 19xx. 
Sales 

$152  672.00  less  $148.00  discount 

Finished  Goods  Inventories 
$46  405.00  on  April  1 
$49  115.00  on  April  30 

Cost  of  Goods  Manufactured 
$121  626.00 

Factory  Overhead 
$29  510.00  applied 
$28  992.00  actual 

Selling  Expenses 

Advertising  Expense,  $2  000.00 

Delivery  Expense,  $2  500.00 

Depreciation  Expense  -  Store  Fixtures,  $480.00 

Miscellaneous  Expense  -  Sales,  $429.00 

Salary  Expense  -  Sales,  $10  500.00 

Administrative  Expenses 

Bad  Debts  Expense,  $250.00 
Depreciation  Expense  -  Office  Equipment,  $320.00 
Insurance  Expense  -  Office,  $150.00 
Miscellaneous  Expense  -  Administrative,  $672.00 
Salary  Expense  -  Administrative,  $18  000.00 
Supplies  Expense  -  Office,  $293.00 

Other  Expenses 

Loss  on  Sale  of  Fixed  Assets,  $3  469.00 
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 Sncome^  tStatement'  
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2.  Prepare  the  income  statement  for  Royal  Oak  Furniture  Ltd.  for  the  month  ended  May  3 1 ,  19xx. 
Sales 

$223  071.00  less  $219.00  discount 

Finished  Goods  Inventories 
$49  115.00  on  May  1 
$48  532.00  on  May  31 

Cost  of  Goods  Manufactured 
$148  470.00 

Factory  Overhead 

$33  557.00  applied 
$33  613.00  actual 

Selling  Expenses 

Advertising  Expense,  $2  500.00 

Delivery  Expense,  $2  500.00 

Depreciation  Expense  -  Store  Fixtures,  $480.00 

Miscellaneous  Expense  -  Sales,  $172.00 

Salary  Expense  -  Sales,  $10  850.00 

Administrative  Expenses 

Bad  Debts  Expense,  $250.00 
Depreciation  Expense  -  Office  Equipment,  $320.00 
Insurance  Expense  -  Office,  $150.00 
Miscellaneous  Expense  -  Administrative,  $1  245.00 
Salary  Expense  -  Administrative,  $21  000.00 
Supplies  Expense  -  Office,  $28 1 .00 

Other  Revenue 

Gain  on  Sale  of  Fixed  Assets,  $4  318.00 

Other  Expenses 

Loss  on  Sale  of  Fixed  Assets,  $5  750.00 

Corporate  Income  Tax 

estimated  at  35%  (to  the  nearest  dollar)  of  Net  Income  Before  Corporate  Income  Tax 
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Section  2  Activity  7 

1.  Complete  the  Balance  Sheet  for  Royal  Oak  Furniture  Ltd.  as  of  April  30, 19xx.  The  account 
balances  are  listed. 

Assets 

Cash,  $29  455.00 

Accounts  Receivable,  $39  742.00  less  $1  517.00  for  Doubtful  Accounts 

Direct  Materials,  $28  925.00 

Work  in  Process,  $45  507.00 

Finished  Goods,  $49  1 15.00 

Prepaid  Insurance,  $1  500.00 

Factory  Supplies,  $4  141.00 

Office  Supplies,  $753.00 

Factory  Equipment,  $335  000.00  less  $67  008.00  Accumulated  Depreciation 
Store  Fixtures,  $57  600.00  less  $7  680.00  Accumulated  Depreciation 
Office  Equipment,  $38  400.00  less  $5  120.00  Accumulated  Depreciation 
Factory  Building,  $375  000.00  less  $36  640.00  Accumulated  Depreciation 

Liabilities 

Demand  Bank  Loan,  $50  000.00 
Accounts  Payable,  $15  861.00 
Employees  Income  Tax  Payable,  $12  644.00 
Canada  Pension  Plan  Payable,  $1  897.00 
Unemployment  Insurance  Payable,  $2  529.00 

Corporate  Income  Tax  Payable,  $10  467.00  (Adjustments  for  this  month's  loss  will  be  made 
at  year  end.) 

Mortgage  Payable,  $200  000.00 

Shareholders'  Equity 

Capital  Stock,  $500  000.00 
Retained  Earnings,  $93  775.00 
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2.  Prepare  the  balance  sheet  for  Royal  Oak  Furniture  Ltd.  as  of  May  31 ,  19xx.  The  account 
balances  are  listed. 

Assets 

Cash,  $59  796.00 

Accounts  Receivable,  $49  551.00  less  $1  645.00  for  Doubtful  Accounts 

Direct  Materials,  $20  552.00 

Work  in  Process,  $48  448.00 

Finished  Goods,  $48  532.00 

Prepaid  Insurance,  $1  350.00 

Factory  Supplies,  $3  839.00 

Office  Supplies,  $587.00 

Factory  Equipment,  $335  000.00  less  $71  196.00  Accumulated  Depreciation 
Store  Fixtures,  $57  600.00  less  $8  160.00  Accumulated  Depreciation 
Office  Equipment,  $38  400.00  less  $5  440.00  Accumulated  Depreciation 
Factory  Building,  $375  000.00  less  $38  930.00  Accumulated  Depreciation 

Liabilities 

Demand  Bank  Loan,  $40  000.00 
Accounts  Payable,  $17  417.00 
Employees  Income  Tax  Payable,  $14  120.00 
Canada  Pension  Plan  Payable,  $2  1 18.00 
Unemployment  Insurance  Payable,  $2  824.00 
Corporate  Income  Tax  Payable,  $21  864.00 
Mortgage  Payable,  $200  000.00 

Shareholders'  Equity 

Capital  Stock,  $500  000.00 
Retained  Earnings,  $1 14  941.00 
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Section  2  Follow-up  Activities 
Extra-help  Activities 
Extra-help  Activity  A 

Complete  the  flowchart  of  the  manufacturing  process  by  inserting  the  four  missing  words  or  phrases. 

DIRECT  MATERIALS  INVENTORY 

I 

DIRECT  MATERIALS  USED  +  DIRECT  LABOUR  +  FACTORY  OVERHEAD  =  WORK  IN  PROCESS  INVENTORY 

V  ^ 

FINISHED  GOODS  INVENTORY 


Extra-help  Activity  B 

Applied  Factory  Overhead  is  usually  calculated  as  a  percentage  of  direct  labour  costs.  To  calculate 
the  amount  of  applied  Factory  Overhead,  multiply  the  amount  of  Direct  Labour  by  the  percentage  rate 
and  divide  by  100. 

Calculate  the  amount  of  Factory  Overhead  and  Total  Cost  on  the  following  job  orders.  All  overhead 
is  applied  as  a  percentage  of  Direct  Labour. 


Direct 

Direct 

Factory 

Total 

Materials 

Labour 

Rate 

Overhead 

Cost 

$57  385.12 

$23  193.45 

100% 

$23  193.45 

$103  772.02 

1  038.00 

4  619.39 

125% 

5  774.24 

11431.63 

545.50 

650.20 

50% 

325.10 

1  520.80 

88  263.75 

67  396.15 

75% 

50  547.11 

206207.01 

812.90 

3  957.52 

150% 

5  936.28 

10  706.70 
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Extra-help  Activity  C 

Complete  the  job  cost  sheet  for  Job  Order  No.  92-413.  This  is  an  order  for  250  units  of  PC  1052  patio 
chairs. 


InhNnmhPr     92-413                           COST  SHEET 

Item      PC1052  -  ^cUio-  (oAair^                                           Date  Started             ^(Artl  4,  19xx 
Number  nf  Items      250                                                  Date  Wanted             .A/>ril  13,  19xx 
Ordered  fnr                                                                 Date  Cnmpleted                12,  19xx 

DIRECT  MATERIALS 

DIRECT  LABOUR 

SUMMARY 

Requisition 
Number 

Date 

Amount 

Time  Ticket 
Number 

Date 

Amount 

Item 

Amount 

2431 

.A^.  4,  19xx 

5  587.50 

401-405 

5,  19xx 

510.00 

direct  MateriaU 

15  500.00 

2462 

J(M.  6,  19 XX 

1  875.00 

439-443 

6,  19xx 

510.00 

2  057.00 

2471 

6,  19 XX 

8  037.50 

472-473 

Z  19xx 

245.00 

^uctor^  GoerAead 

15  500.00 

494-497 

10,  19xx 

264.00 

(120%  ofQ^creci.  Whhit) 

2  468.40 

510-513 

11,  19xx 

264.00 

20  025.40 

525-528 

AAr^.  12.  19xx 

264.00 

250 

2  057.00 

80.10 
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Extra-help  Activity  D 

Identify  the  accounts  debited  and  credited  in  a  general  journal  for  the  following  transactions: 
1.  Transfer  the  total  of  all  direct  materials  requisitions  from  Direct  Materials  to  Work  in  Process. 
Dr  Work  in  Process 
Cr  Direct  Materials 
2»  Transfer  the  total  Direct  Labour  costs  to  Work  in  Process. 
Dr  Work  in  Process 
Cr  Direct  Labour 

3.  Close  the  balances  in  each  of  the  expense  accounts  to  Factory  Overhead. 

Dr  Factory  Overhead 

Cr  Depreciation  Expense  -  Factory  Building 
Cr  Depreciation  Expense  -  Factory  Equipment 
Cr  Factory  Supplies  Expense 
Cr  Indirect  Labour  Expense 
Cr  Insurance  Expense  -  Factory 
Cr  Payroll  Taxes  Expense 
Cr  Property  Tax  Expense 
Cr  Utilities  Expense 

4.  Transfer  the  applied  Factory  Overhead  to  Work  in  Process. 
Dr  Work  in  Process 

Cr  Factory  Overhead 

5.  Transfer  the  balance  of  the  Factory  Overhead  account  to  Income  Summary  when  the  applied 
overhead  is  larger  than  the  actual  overhead. 

Dr  Factory  Overhead 

Cr  Income  Summary 

6.  Transfer  the  total  of  all  jobs  completed  from  Work  in  Process  to  Finished  Goods. 
Dr  Finished  Goods 

Cr  Work  in  Process 
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Extra-help  Activity  E 

Complete  the  statement  of  cost  of  goods  manufactured  for  Royal  Oak  Furniture  Ltd.  for  the  month 
ended  June  30, 19xx. 

Direct  Materials 

The  inventory  on  June  1  was  $20  552.00  and  $21  329.00  on  June  30. 
Purchases  during  the  month  totalled  $61  582.00. 

Direct  Labour 

$40  013.00 

Factory  Overhead  Applied 

$34  011.00 

Work  in  Process 

Inventory  on  June  1  was  $48  448.00  and  $49  570.00  on  June  30. 


^ar-  Mmf/i.  Sm/ed  Siine.  30.  1 9xx 


MiiteriaU  ^naentor^.  3an&  1.  19xx 

20 

? 

? 

QQ 

.Ai/d'.  Jfiatertals'  ^urcAase^l 

61 

5 

8 

2 

00 

82 

/ 

3 

4 

00 

.^ss^ :  MatertaU  ^noentoruy,  ^anC'  30.  1 9xx 

21 

3 

2 

9 

00 

60 

8 

9 

5 

00 

40 

0 

1 

3 

00 

^acloruy  Ot^erAead  y(^b^i>/ced 

3J 

0 

1 

1 

00 

^atal  (S>sl>  of^arA'  Sl(aced  uv  Process/ 

134 

9 

1 

9 

00 

jCc/d'.  WarA  uv  ^Iroces^  Snoentorti^.  ^uno  1.  1 9xx 

48 

4 

4 

8 

00 

1^3 

3 

6 

7 

QO 

j^e&s^ '.  'fPorAy  uv  ^roce&Sy  ^^nuentaru',  ^unc'  30.  1 9xx 

49 

5 

7 

0 

00 

133 

7 

9 

7 

00 
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Enrichment  Activities 
Enrichment  Activity  A 

Complete  the  following  chart  by  estimating  the  Factory  Overhead  as  a  percentage  of  direct  labour 
costs  at  the  rate  given.  In  addition,  calculate  the  difference  between  the  actual  and  the  applied 
overhead,  and  indicate  whether  it  is  known  as  overapplied  overhead  or  underapplied  overhead. 


Direct 
Labour 

Rate 

Applied 
Overhead 

Actual 
Overhead 

Difference 

Overapplied/ 
Underapplied 

$34  581.50 

85% 

$29  394.28 

$29  563.25 

$  168.97 

under 

117  960.89 

35% 

41  28631 

42  625.73 

1  339.42 

under 

2  105.38 

110% 

2  315.92 

2  308.15 

7.77 

over 

22  895.26 

125% 

28  619.08 

28  691.10 

72.02 

under 

Enrichment  Activity  B 

1 .   On  September  30, 19xx,  the  records  of  Whitehom  SIciwear  show  the  following  information: 

•  The  total  of  all  requisitions  of  direct  materials  issued  during  September  is  $107  240.00. 

•  The  total  of  direct  labour  costs  during  September  is  $97  120.00. 

•  The  expense  account  balances  in  the  general  ledger  for  September  are  as  follows: 

Depreciation  Expense  -  Factory  Building  $  1  200.00 

Depreciation  Expense  -  Factory  Equipment  2  454.00 

Factory  Supplies  Expense  7  680.00 

Indirect  Labour  Expense  33  400.00 

Insurance  Expense  -  Factory  640.00 

Payroll  Taxes  Expense  -  Factory  5  956.00 

Property  Tax  Expense  -  Factory  3  020.00 

Utilities  Expense  -  Factory  39  50.00 

•  Factory  Overhead  is  applied  at  tiie  rate  of  62%  of  direct  labour  costs  (to  the  nearest  dollar). 

•  Cost  sheets  completed  during  the  month  total  $260  980.00. 
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Instruction:  Prepare  the  following  journal  entries  on  page  351  of  a  general  journal. 

•  Transfer  the  total  of  all  direct  materials  requisitions  from  Direct  Materials  to  Work  in  Process. 
Memo  No.  458. 

•  Transfer  the  total  direct  labour  costs  to  Work  in  Process.  Memo  No.  459. 

•  Close  the  balances  in  each  of  the  expense  accounts  to  Factory  Overhead.  Memo  No.  460. 

•  Transfer  the  applied  Factory  Overhead  to  Work  in  Process.  Memo  No.  461. 

•  Transfer  the  balance  of  the  Factory  Overhead  account  to  Income  Summary.  Memo  No.  462. 

•  Transfer  the  total  of  all  jobs  completed  from  Work  in  Process  to  Finished  Goods.  Memo  No. 
463. 


GENERAL  JOURNAL  PAGE  351 


DATE 

ArrniJNT  titi  f 

POST. 
REF. 

DEBITS 

CREDITS 

1 
1 

p  19xx 
JeU. 

30 

107 

2 

4 

0 

00 

1 

1 

2 

A.    /f/f  J.     •  / 

Wcrect  jyiatenacs/ 

107 

4 

0 

00 

2 

•a 
o 

Memo-  JYO-.  458 

4 

30 

97 

1 

2 

0 

00 

4 

5 

97 

1 

2 

0 

00 

5 

6 

Menm-Mo-.  459 

6 

7 

30 

^actoruy  Goer/tead 

58 

3 

0 

0 

00 

7 

8 

0e/!>r€ciatlafv  &c;ii>€n&e'  -  ^actarfi^  ^ui/c&no' 

1 

2 

0 

0 

00 

8 

9 

2 

4 

5 

4 

00 

9 

10 

^a£t<>f^  Su/>J!>/ies'  (Sjc^/tfense' 

7 

6 

8 

0 

00 

10 

11 

3^ric/ir€Ct'  .^a^our^  ^c^l^ense' 

33 

4 

0 

0 

00 

11 

12 

6 

4 

0 

00 

12 

13 

^cuiroU  Veuves'  <Sa^(>ense'  -  ^axrXorw 

5 

9 

5 

6 

00 

13 

14 

3 

0 

2 

0 

00 

14 

15 

J 

9 

5 

0 

00 

15 

16 

Memo- J/a-.  460 

16 

17 

30 

60 

2 

1 

4 

00 

17 

18 

60 

2 

1 

4 

00 

18 

19 

Jl^o-M^.  461 

19 

20 

30 

1 

9 

1 

4 

00 

20 

21 

income'  tSu/nmaruy 

1 

9 

1 

4 

00 

21 

22 

Memo- Js^.  462 

22 

23 

30 

260 

9 

8 

0 

00 

23 

24 

260 

9 

8 

0 

00 

24 

25 

Jiema^  J^.  463 

25 

26 

26 
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2.  Prepare  a  statement  of  cost  of  goods  manufactured  for  Whitehom  Skiwear  for  the  month  ended 
September  30, 19xx. 

•  Direct  Materials  inventory,  September  1, 19xx  $130  310.00 

•  Direct  Materials  inventory,  September  30, 1 9xx  1 24  260.00 

•  Purchases  of  Direct  Materials  during  September  101  190.00 

•  Work  in  Process  inventory,  September  1, 19xx  81  550.00 

•  Work  in  Process  inventory,  September  30, 19xx  88  894.00 


Statement  of^ost'  of^o<H&y  Jflanu^icturecl 


^or-  MontAy  SnJed  iS^!>tem6€r-  30.  19xx 


Quired'  Malerta/s' 

McLte/'iaU  SnuerUoro'.  iSeJbtemler^  1.  19xx 

13Q 

1 

Q 

OQ 

.Ac/Id'.  JPiateria/s^  ^lurcAased 

101 

1 

9 

0 

00 

^otal  Jfiateria/it'  yOxu/a/^/ey 

2^1 

5 

0 

0 

OQ 

Materials' 3'naentoru',  tSeJ!>tem^  ZO.  19xx 

124 

2 

6 

0 

00 

<W  &f0ir€ci>  Material  Placed  uv  process' 

107 

2 

4 

0 

00 

Q)ir€Ct'  .^ta6<Hir- 

97 

1 

2 

0 

00 

^actarw  Gi>€rAead  y(/>/!>/ied 

60 

2 

1 

4 

00 

S^atal  (So^  of'JPorA/  Placed  uv  ^r<yces£^ 

264 

5 

7 

4 

00 

^ParA/ uv  ^rocessy  3^nt>€ntaru',  iSe^>tem6er^  1.  19xx 

81 

5 

5 

0 

00 

^atal        oZ-^arA/  uv  ^^'ocess^ 

346 

1 

2 

4 

00 

WorA^  uv  ^IrocesA'  3tuentorw.  tSeMem6er  30.  19xx 

88 

8 

9 

4 

00 

^>st^  o/^^aoa^' Mam^/^ctared 

257 

2 

3 

0 

00 
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Enrichment  Activity  C 

Imposing  additional  taxes  -  such  as  a  sales  tax  -  is  one  way  the  federal  government  can  raise 
additional  funds. 

Assume  that  in  February,  19xx,  the  unit  cost  of  Product  X  is  $100.00.  By  adding  a  profit  margin  of 
20%,  the  selling  price  is  $120.00.  Direct  Materials  cost  $40.00,  Direct  Labour  is  $40.00,  and  Factory 
Overhead  is  50%  of  Direct  Labour.  The  Payroll  Taxes  Expense  portion  of  Direct  Labour  is  $3.00. 

Assume  that  in  March  19xx  the  government  brings  down  a  new  budget  with  the  following  changes: 

•  A  sales  tax  of  10%  will  be  imposed  at  aU  levels. 

•  Canada  Pension  and  Unemployment  insurance  premiums  will  rise  to  produce  a  net  Payroll  Taxes 
Expense  increase  of  16%. 

Not  only  will  the  cost  of  direct  materials  and  direct  labour  rise,  but  actual  overhead  will  rise  because 
of  the  materials  (for  example,  Supplies)  and  the  indirect  labour  factors  in  overhead.  Assume  that  an 
analysis  of  overhead  estimates  that  factory  overhead  should  be  applied  at  the  rate  of  60%  of  direct 
labour. 

The  sales  tax  based  on  the  selling  price  also  affects  the  cost  to  the  consumer. 

Instruction:  Calculate  the  unit  price  to  the  consumer  before  and  after  the  federal  budget  by  completing 
the  chart. 


February 

March 

Direct  Materials 

$  40.00 

$  44.00 

Direct  Labour 

40.00 

40.48 

Applied  Factory  Overhead 

20.00 

24.29 

Unit  Cost 

100.00 

108.77 

Profit  Margin 

20.00 

21.75 

Selling  Price 

120.00 

130.52 

Sales  Tax 

-0- 

13.05 

Price  to  Consumer 

120.00 

143.57 
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Section  2  Assignment 

The  assignment  and  answers  for  Section  2  are  given  on  the  following  pages.  A  suggested  marie 
distribution  follows: 


Part  A 

5 

marks 

B 

5 

marks 

C 

10 

marks 

D 

5 

marks 

E 

10 

marks 

F 

5 

marks 

G 

10 

marks 

Total 

50 

marks 

The  marics  are  also  given  in  the  left  margin  beside  each  question. 
Section  2  Assignment  A 


For  each  of  the  following,  select  the  answer  that  best  completes  the  statement. 
D     1 .  The  account  balances  in  the  Trial  Balance  columns  of  the  worksheet  are  taken  from  the 


A.  cash  journal 

B.  synoptic  journal 

C.  cash  ledger 

D.  general  ledger 

2.  On  the  worksheet  for  a  departmentalized  merchandising  business,  the  liabilities  are 
extended  to  the 

A.  Adjustments  columns 

B.  Departmental  Margin  Statements  columns 

C.  Income  Statement  columns 

D.  Balance  Sheet  columns 

3.  On  the  woricsheet  for  a  departmentalized  merchandising  business,  the  revenues  are 
extended  to  the 

A.  Adjustments  columns 

B.  Departmental  Margin  Statements  columns 

C.  Income  Statement  columns 

D.  Balance  Sheet  columns 
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^       4.  The  data  used  to  prepare  a  departmental  margin  statement  is  taken  from  the 

A.  synoptic  journal 

B.  special  journals 

C.  general  ledger 

D.  worksheet 

^      5.  The  departmental  margin  is  the 

A.  revenue  earned  by  the  department  less  cost  of  goods  sold  less  direct  expenses  less 
indirect  expenses 

B.  revenue  earned  by  the  department  less  liabilities  less  direct  expenses 

C.  revenue  earned  by  the  department  less  direct  expenses  less  indirect  expenses 

D.  none  of  the  above 

C       6.  The  form  used  to  authorize  the  transfer  of  materials  from  the  storeroom  to  the  factory  is 
called  a 

A.  cost  sheet 

B.  materials  sheet 

C.  materials  requisition 

D.  materials  ledger 

  7.  After  the  order  is  filled,  the  original  of  a  materials  requisition  is  given  to  the 

A.  department  foreman  who  authorized  the  requisition 

B.  cost  accounting  clerk 

C.  plant  manager 

D.  worker  who  is  using  the  material 

B       8.  When  an  order  is  completed,  all  costs  of  producing  the  order  are  debited  to 

A.  Direct  Materials  inventory 

B.  Finished  Goods  inventory 

C.  Merchandise  inventory 

D.  Work  in  Process  inventory 

A        9.  When  a  completed  order  is  sold,  all  costs  of  producing  the  order  are  transferred  to 


A.  Cost  of  Goods  Sold 

B.  Factory  Overhead 

C.  Finished  Goods 

D.  Work  in  Process 

10.  The  Cost  of  Goods  Manufactured  line  in  the  income  statements  for  a  manufacturing 

business  is  similar  to  the  line  in  the  income  statement  for  a  merchandising  business  which 
lists 

A.  Cost  of  Goods  Sold 

B.  Gross  Profit  on  Sales 

C.  Merchandise  on  Sales 

D.  Purchases 
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Section  2  Assignment  B 

The  Sports  Exchange  is  a  departmentalized  store  with  two  departments  -  Athletic  Clothing  and 
Athletic  Footwear.  Complete  the  table  on  the  response  page. 

For  each  item,  choose  the  statement  in  which  the  item  will  be  reported.  Record  the  appropriate 
number  in  the  first  column.  Next  choose  the  section  in  which  the  item  will  be  reported.  Record  the 
appropriate  letter  in  the  second  column. 


( 1 )  departmental  margin  statement 

(2)  income  statement 

(3)  neither  of  the  above 


R  Revenue 

S  Net  Sales 

C  Cost  of  Goods  Sold 

D  Direct  Departmental  Expenses 

I  Indirect  Expenses 

N  none  of  the  above 


Statement  Section 


1. 

Supplies  Expense  -  Athletic  Qothing 

1 

D 

2. 

Accounts  Receivable 

3 

N 

3. 

Salary  Expense  -  Athletic  Footwear 

1 

D 

4. 

Sales  Returns  and  Allowances  -  Athletic  Clothing 

1 

S 

5. 

Purchases  -  Athletic  Footwear 

1 

C 
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Section  2  Assignment  C 

1.   Prepare  the  departmental  margin  statement  for  the  Service  Department  of  George's  Garage  for 
the  month  ending  August  31,  19xx.  (Note:  Do  not  leave  any  blank  lines  when  preparing  the 
statement,  or  you  will  run  out  of  space.)  Include  the  percentage  of  net  sales  for  each  amount  in 
the  third  column. 

Part  of  the  worksheet  is  shown  next.  Only  the  data  necessary  for  the  preparation  of  the  statement 
is  given. 


ACCOUNT  TITLE 

1 

Income  Summary  —  Service 

o 

Sales  -  Service 

o 

o 

Sales  Returns  &  Allowances  —  Service 

4 

Purchases  -  Service 

c 
o 

Purchases  Returns  &  Allowances  —  Service 

\j 

rxuvcriismg  HiXpcn^c  —  otrviLt: 

7 

Bad  Debts  Expense  -  Service 

8 

Depr.  Expense  -  Shop  Equipment  -  Service 

9 

Insurance  Expense  -  Service 

10 

Miscellaneous  Expense  -  Service 

11 

Payroll  Taxes  Expense  -  Service 

12 

Supplies  Expense  -  Service 

13 

Wages  Expense  -  Service 

14 

15 

Departmental  Margin  -  Service 

16 

17 

DEPARTMENTAL 
MARGIN  STATEMENTS 

SERVICE  DEPARTMENT 

DEBIT 

CREDIT 

1  ojj.UU 

z  hou.uu 

24  442.00 

jIU.UU 

8  901.00 

120.00 

517.00 

66.00 

232.00 

97.00 

327.00 

454.00 

481.00 

5  248.00 

18  466.00 

27022.00 

8556.00 

27022.00 

27022.00 
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Q^eJtxirtmental  Jf^armn/  Statement'  -  Seroice' 
^ar-  McyntA  Snc/ed  sAuaast  31.  19xx 


%  of 
Net  Sales* 


^ieoenue' 

tSa/es^ 

24 

4 

4 

2 

00 

101.28 

3 

1 

0 

00 

1.28 

J/et  tSa/esy 

24 

1 

J? 

2 

00 

100.00 

Jnerc/ianai&o  ynventaru^,  yiaaust'  1.  19xx 

1 

8 

3 

3 

00 

7.60 

8 

9 

0 

1 

00 

36.88 

2ess''.  i£!arcnme& 'dfteturm^  ancl  sAiw<^^ 

1 

2 

0 

00 

0.50 

J/et'  ^urcAasesy 

8 

7 

8 

1 

00 

36.39 

t/otal  6oAt  or&(y<His^  JuHulaMe'  for-  oale' 

10 

6 

1 

4 

00 

43.98 

ue&S''.  MercAanctise^ '^fu>€nt(>ra^,  yUuutstZl,  19xx 

2 

4 

6 

0 

00 

10.19 

(oo&t  af&aoiUy  uotd 

8 

1 

5 

4 

00 

33.79 

15 

9 

7 

8 

00 

66.21 

Wcrect  W^lHirtmental  ^DOpemes^ 

5 

1 

7 

00 

2.14 

/  /Of       /                    O  M 

6 

6 

00 

0.27 

r7\  L     •  f     p^           ri  L  p    -t.  A. 
yOeJbrecmtiOfV  iDj^pense'  -  unv^  (^^ui^ment 

2 

2 

00 

0.96 

insurance'  &x/!>eMS€^ 

9 

7 

00 

0.40 

Jt^i&cel/aneoi/s^  &x^i>€nA& 

3 

2 

7 

00 

1.36 

4 

5 

4 

00 

1.88 

SuJi>/>/te£^  iSjsftense' 

4 

8 

1 

00 

1.99 

^l^aoesy  &alfense^ 

5 

2 

4 

8 

00 

21.75 

^otal  Q^irect  Q^e^xirtmenta/  Sjc^benseS' 

7 

4 

2 

2 

00 

30.76 

Q)^lHirtmental  Jt^anjin' 

8 

5 

5 

6 

00 

35.45 

*  each  item  rounded  to  nearest  0.01% 
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2.  Record  the  August  3 1 , 19xx,  closing  entries  for  the  Service  Department  of  George's  Garage  on 
page  51  of  the  general  journal  provided. 


GENERAL  JOURNAL  PAGE  51 


DATE 

ACCOUNT  TITLE 

REF. 

DEBITS 

CREDITS 

1 

1 

2 

,  1 9  XX 
— 

3/ 

tfaJes^  -  Serotce^ 

4 

4 

2 

00 

2 

3 

^urcAasesy  ^lelams^  and  yU/cHCHinces^  -  iScAoice' 

1 

2 

0 

00 

3 

4 

24 

5 

6 

2 

00 

4 

5 

31 

 it  ^  Si  =—^=  

16 

6 

3 

3 

00 

5 

6 

Sa/es^  ^ielumsy  and  jU/auHuices^  -  xSertnce^ 

3 

1 

0 

00 

6 

7 

^urcAa&es^  -  SenHce^ 

8 

9 

0 

1 

00 

7 

8 

yCdoertisma'  SjcffensC'  -  Seroice^ 

5 

1 

7 

00 

8 

9 

^ad  Q)e6lsy  &t/>ense'  -  iSennco 

6 

6 

00 

9 

10 

2 

3 

2 

00 

10 

11 

.insurance'  &dl>€nse'  -  iSertHCC' 

9 

7 

00 

11 

12 

jWscedanecHi&'  iSjobens^  -  dert/t'ce^ 

3 

2 

7 

00 

12 

13 

4 

5 

4 

00 

13 

14 

4 

8 

1 

00 

14 

15 

'Ji^a^es^  <Sjdl>€nse'  -  tSermce' 

5 

2 

4 

8 

00 

15 

16 

31 

^ncome^  tSummaru^  -  iSeroice' 

8 

5 

5 

6 

00 

16 

17 

^ncom&  Summaru^  -  General 

8 

5 

5 

6 

00 

17 

18 

18 

19 

19 
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Section  2  Assignment  D 

Prepare  an  income  statement  for  the  month  ended  March  31, 19xx,  for  The  Pajama  Game.  (Note:  Do 
not  leave  any  blank  lines  when  preparing  the  statement,  or  you  will  run  out  of  space.)  Include  the 
Percentage  of  Net  Sales  for  each  amount  in  the  third  column. 


The  business  has  two  departments  -  Retail  and  Mail  Order.  The  worksheet  includes  the  following 
data: 


Retail 

Net  Sales,  $30  500.00 

Cost  of  Goods  Sold,  $17  438.00 

Direct  Expenses,  $5  780.00 

Mail  Order 

Net  Sales,  $15  892.00 

Cost  of  Goods  Sold,  $8  350.00 

Direct  Expenses,  $3  921.00 


Indirect  Expenses 

Advertising  Expense,  $1  250.00 

Depreciation  Expense  -  Office  Equipment,  $73.00 

Insurance  Expense,  $25.00 

Miscellaneous  Expense,  $158.00 

Payroll  Taxes  Expense,  $315.00 

Rent  Expense,  $875.00 

Salary  Expense,  $3  500.00 

Supplies  Expense,  $47.00 


Corporate  Income  Tax  is  estimated  at  35%.  (Calculate  the  tax  to  the  nearest  dollar.) 
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 income'  tStatement'  

^gy- J^^/i^Snc/edMarcAzl.  19xx 


%  of 
Net  Sales* 


30 

5 

0 

0 

00 

65.74 

Mad(yraer-  We^!>ar{ment 

15 

8 

9 

2 

00 

34.26 

46 

3 

9 

2 

00 

100.00 

17 

4 

3 

8 

00 

37.59 

Mad  (yrceer-  W^ixirtment 

8 

3 

5 

0 

00 

18.00 

25 

7 

8 

8 

00 

55.59 

^71         ./  /Of  / 

13 

0 

6 

2 

00 

28.16 

MculGrder-  We/>artment' 

7 

5 

4 

2 

00 

16.26 

iyotal  6/r<hat^  !£ri>fU^ 

20 

6 

0 

4 

00 

44.41 

detail  Q^e/Kirtment' 

5 

7 

8 

0 

00 

12.46 

3 

9 

2 

1 

00 

8.45 

1^7"   •      //Of-           •    /Of    /          •               .      /    P  L 

t/otal  Wtrect'  Wejkirtmental  (.xxpen&es^ 

9 

7 

0 

1 

00 

20.91 

/Of  /      .         •    /  /f/f 

i<7J   -    •/  /Of  /  - 

7 

2 

8 

2 

00 

15.70 

3 

6 

2 

1 

00 

7.81 

I'-r  .    /  /Of  L      .         .    /  /f/f 

10 

9 

0 

3 

00 

23.50 

1 

2 

5 

0 

00 

2.69 

/Of  L        •   .  •        P   z                /fl  /t:*  fi 

7 

3 

00 

0.16 

c/nsarance^  ioapense' 

2 

5 

00 

0.05 

1 

5 

8 

00 

0.34 

3 

1 

5 

00 

0.68 

8 

7 

5 

00 

1.89 

3 

5 

0 

0 

00 

7.54 

4 

7 

00 

0.10 

6 

2 

4 

3 

00 

13.46 

Me/y  ^ncome^  ^e^H^  (Dar^H>raf&  •income'  ^cux> 

4 

6 

6 

0 

00 

10.04 

1 

6 

3 

1 

00 

3.52 

3 

0 

2 

9 

00 

6.53 

each  item  rounded  to  nearest  0.01% 
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Section  2  Assignment  E 


Complete  the  worksheet  for  The  Downhill  Connection  for  the  month  ended  September  30, 19xx.  The 
business  specializes  in  downhill  ski  equipment  and  in  clothing  for  the  downhill  skier. 


The  partially  completed  worksheet  is  given.  Coiporate  Income  Tax  is  estimated  at  35%.  (Calculate 
the  tax  to  the  nearest  dollar.) 
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ACCOUNT  TITLE 

ACCOUNT 
NUMBER 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

1 

ioas/i/ 

1 101 

6 

0 

6 

5 

00 

1 

1 

o 
i. 

1201 

8 

5 

3 

4 

00 

Z 

o 
o 

1201.1 

5 

2 

0 

00 

0") 

4 

3 

00 

o 

A 

4 

/(/f     L      J-      CT        ^              O  f. 

1301 

18 

6 

0 

0 

00 

39 

5 

5 

2 

00 

18 

6 

0 

0 

00 

4 

c 

b 

jyiercnandise'  c/naentan^  -  biowimf' 

1401 

11 

2 

3 

8 

00 

34 

4 

3 

7 

00 

// 

2 

3 

8 

00 

5 

c 
D 

Idtyepaid  c/nsurancc' 

1501 

1 

7 

7 

5 

00 

(c) 

1 

2 

5 

00 

6 

•7 

/ 

r 

151 1 

8 

3 

0 

00 

(f) 

2 

8 

5 

00 

■7 
/ 

Q 
O 

loUl 

10 

0 

5 

4 

00 

Q 
O 

g 

loUl  .1 

/ 

6 

8 

9 

00 

U) 

1 

4 

0 

00 

Q 

1  u 

loll 

15 

6 

2 

0 

00 

1  u 

\  1 

1  JC  1  1  1 

lol  1 .1 

3 

1 

2 

4 

00 

(h) 

2 

6 

0 

00 

1  1 

12 

lozl 

4 

1 

3 

0 

00 

13 

lozl.l 

8 

2 

6 

00 

(i) 

6 

9 

00 

1  o 

14 

2001 

12 

5 

8 

5 

00 

1  A 

1  3 

2011 

25 

0 

0 

0 

00 

1  K 
1  D 

1R 
1 0 

2101 

1 

8 

5 

0 

00 

lb 

17 

2102 

2 

8 

9 

00 

1  / 

1  n 

zmemplotfment'  c/nsurance'  i£iufaM&' 

2103 

4 

7 

6 

00 

1  o 
1  o 

Is 

2104 

(Ic) 

3 

7 

8 

00 

19 

20 

^aJlHla/  tStocA/  -  (So/n/nofv 

3001 

50 

0 

0 

0 

00 

21 

JUl  1 

22 

6 

3 

6 

00 

i.  i 

22 

JyUl 

18 

6 

0 

0 

00 

39 

5 

5 

2 

00 

i.£. 

23 

in  1  1 

11 

2 

3 

8 

00 

34 

4 

3 

7 

00 

O'i. 

24 

■income'  Kyu^wnari^  -  ^e/iCACi/ 

3999 

25 

4001 

12 

8 

1 

3 

00 

26 

Ann  1  1 

2 

5 

00 

26 

27 

4101 

21 

4 

7 

5 

00 

27 

28 

iSa/e^'  ^le/um&'  and  yC//(HiHmc€S^  -  &/<>tAin<f^ 

4101.1 

9 

0 

00 

28 

29 

^rcAa&e&'  -  S(fai/l>m€nt^ 

5001 

30 

0 

4 

0 

00 

29 

30 

^rcAa&es^  ^elumsy  and  yCdaco-.  -  (Sqai/mient^ 

5001.1 

4 

8 

3 

00 

30 

31 

5101 

33 

5 

0 

9 

00 

31 

32 

^urcAoJseS'  ^te^rriA'  and  y(Mau>:   -  (j/olA/nqy 

5101.1 

7 

8 

9 

00 

32 

33 

yCdi>€Ati&cng^  <Sjq/S>en&e^  -  «S{jM^i>ment 

6001 

3 

2 

5 

00 

33 

34 

Q)e^l>reo.  tSj^.   -  tSlo^  (5^^.   -  Scju/^ixnent- 

6011 

(hi 

2 

6 

0 

00 

34 

35 

6021 

1 

1 

7 

00 

35 

TRIAL  BALANCE 


ADJUSTMENTS 
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Se/t^tem/^€r■  30,  19xx 


9 


10 


11 


12 


DEPARTMENTAL  MARGIN  STATEMENTS 


INCOME  STATEMENT 


BALANCE  SHEET 


EQUIPMENT 


DEBIT  CREDIT 


CLOTHING 


DEBIT  CREDIT 


DEBIT 


1 
1 

o 

U 

o 

tr 

Z> 

UU 

1 

2 

o 
o 

c 
D 

■7 
J 

H 

UU 

2 

o 

c 
D 

o 

•z 
J 

UU 

•a 
o 

A 

Jy 

c 
D 

c 

«) 

2 

UU 

4 

e 
D 

4 

J 

•7 

/ 

UU 

c 

D 

1 

O 

c 
D 

U 

nn 
UU 

R 

o 

7 

c 
D 

4 

c 
D 

UU 

J 

o 
o 

lU 

U 

c 

A 

4 

UU 

o 
o 

q 

1 
1 

o 

a 

2 

y 

UU 

Q 
9 

lU 

15 

6 

2 

0 

00 

1  n 

lU 

1 1 

3 

3 

8 

4 

00 

1  -J 

19 
1^ 

4 

1 

3 

0 

00 

1  0 

13 

o 
o 

y 

c 
D 

UU 

13 

14 

1  o 

c 

J 

D 
O 

c 
D 

UU 

1 4 

1  o 

ZD 

U 

0 

U 

00 

1(^ 

16 

1 

8 

5 

0 

00 

1R 

17 

2 

O 
O 

y 

UU 

17 

18 

A 

4 

•7 
/ 

o 

UU 

18 

3 

7 

8 

00 

1  Q 

20 

dU 

0 

0 

0 

00 

^  1 

6 

3 

6 

00 

91 

22 

Its 

o 

U 

U 

Uv 

jy 

c 
D 

c 
D 

t 
J 

UU 

99 

23 

1  1 
1 1 

J 

o 
o 

UU 

1A 
OH 

4 

J 

/ 

UU 

9*? 

24 

24 

25 

12 

8 

1 

3 

00 

25 

26 

2 

5 

00 

26 

27 

21 

4 

7 

5 

00 

27 

28 

9 

0 

00 

28 

29 

50 

0 

4 

0 

00 

29 

30 

4 

8 

3 

00 

30 

31 

33 

5 

0 

9 

00 

31 

32 

7 

8 

9 

00 

32 

33 

3 

2 

5 

00 

33 

34 

2 

6 

0 

00 

34 

35 

1 

1 

7 

00 

35 

CREDIT 


DEBIT 


CREDIT 
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MontA  <Sn(/e^. 


1  2  3   4 


TRIAL  BALANCE 

ADJUSTMENTS 

ACCOUNT 

ACCOUNT  TITLE 

NUMBER 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

36 

6031 

rr 

O 

u 

u 

UU 

36 

37 

6041 

it) 

y 

c 
D 

UU 

37 

38 

6101 

•7 

■J 

9 

tr 
D 

UU 

38 

39 

6111 

(1) 

0 

y 

nn 
UU 

39 

40 

6121 

o 

a 

9 
Z 

00 

40 

41 

6131 

Z 

"7 
J 

U 

U 

00 

41 

42 

6141 

(f) 

o 

e 

D 

00 

42 

43 

6501 

(}) 

A 

rr 
J 

nn 
UU 

43 

44 

Q^ep/'€Ci£ltOfV  <S>X^l>€/lS€'  -  (^^CC"  (5(f/lip/n£^lt' 

6511 

(g) 

I 

A 

U 

nn 

UU 

44 

45 

6521 

(e) 

1 

9 
Z 

c 
D 

nn 
UU 

45 

46 

6531 

9 

o 
o 

1 

UU 

46 

47 

jf  Jisce/Zaneoasy  cS^)^e/z<c^ 
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J 

0 

■z 

■J 

UU 

47 

48 
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rr 

I 

9 
Z 

nn 

UU 

48 

49 
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1 
1 

/ 

c 

nn 

UU 

49 

50 
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6571 

c 

U 

U 

U 

nn 
UU 

50 

51 

6581 

(f) 

o 
y 

c 

nn 
UU 

51 

52 

'i/ti/iticS'  &x:/>€/ys£y 

6591 

J 

er 
J 

nn 
UU 

52 

53 

c 
D 

c 
D 

c 
D 

00 

1  KA 

r 
D 

c 
D 

c 
D 

nn 
UU 

53 

54 

^^C^lni/^t/nC/lta/'  ^^CW^fiAly  ~  ^^tti^iWlC/lty 

54 

55 

55 

56 

56 

57 

9101 

(k) 

•z 

J 

/ 

o 
o 

nn 
UU 

57 

58 

1  UD 

1 

9 
Z 

7 

nn 
UU 

lUD 

1 
1 

9 
Z 

7 

nn 
UU 

58 

59 

59 

60 

60 

61 

61 

62 

62 

63 

63 

64 

64 

65 

65 

66 

66 

67 

67 

68 

68 

69 

69 

70 

70 

Accounting  30 


100 


Learning  Facilitator's  Manual 


Module  4 


Se/t^temder  30,  19xx 


5  6  7  8  9  10  11  12 


DEPARTMENTAL  MARGIN  STATEMENTS 

INCOME  STATEMENT 

BALANCE  SHEET 

EQUIPMENT 

CLOTHING 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

DEBIT 

CREDIT 

36 

J 

6 

0 

0 

00 

36 

37 

9 
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00 

37 

38 

3 

2 

5 

00 

38 

39 

6 

9 

00 

39 

40 

8 

2 

00 

40 

41 

2 

3 

0 

0 

00 

41 

42 

9 

5 

00 

42 

43 

4 

3 

00 

43 

44 

1 

4 

0 

00 

44 

45 

1 

Z 

er 
D 

UU 

45 

46 

2 

8 

1 

00 

46 

47 

1 

9 

3 

00 

47 

48 

3 

1 

2 

00 

48 

49 

I 
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Z 

/ 

c 
D 
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49 

50 

c 
D 

U 

u 

0 

UU 
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51 

9 

5 

00 

51 

52 

2 

3 

5 

00 

52 

53 

53 

0 
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2 

00 

52 

8 

4 

8 

00 

47 

7 

0 

8 

00 

56 

7 

0 

1 

00 

53 

54 

2 

1 

4 

00 

2 

1 

4 

00 

54 

55 

8 

9 

9 

3 

00 

8 

9 

9 

3 

00 

55 

56 

53 

0 

6 

2 

00 

53 

0 

6 

2 

00 

56 

7 

0 

1 

00 

56 

7 

0 

1 

00 

56 

57 

3 

7 

8 

00 

57 

58 

8 

2 

9 

1 

00 

8 
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9 

3 

00 
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5 

8 

7 

00 
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8 

8 

5 

00 

58 

59 

1 

U 
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UU 

u 

Z 

UU 

59 

60 

8 

9 

9 

3 

00 

8 

9 

9 

3 

00 
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8 
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00 
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00 
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63 
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65 

65 
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68 
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69 
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On  July  31,  19xx,  the  records  of  The  Boot  Factory  show  the  following  information: 


•  The  total  of  all  requisitions  of  direct  materials  issued  during  July  is  $21  814.12. 

•  The  total  direct  labour  costs  during  July  are  $23  805.74. 

•  The  expense  account  balances  in  the  general  ledger  for  July  are  listed. 


Account  Title 


Balance 


Depreciation  Expense  -  Factory  Building 
Depreciation  Expense  -  Factory  Equipment 
Factory  Supplies  Expense 
Indirect  Labour  Expense 
Insurance  Expense  -  Factory 
Payroll  Taxes  Expense  -  Factory 
Property  Tax  Expense  -  Factory 
Utilities  Expense  -  Factory 


$  275.10 


555.05 
1  985.83 
8  817.15 
410.50 
617.20 
485.57 
673.45 


•  Factory  Overhead  is  applied  at  the  rate  of  55%  of  Direct  Labour  costs. 

•  Cost  sheets  completed  during  the  month  total  $65  912.79. 

Instruction:  Prepare  the  foUowing  journal  entries  on  page  47  of  a  general  journal. 

•  Transfer  the  total  of  all  direct  materials  requisitions  from  Direct  Materials  to  Work  in  Process.  Memo 
No.  197. 

•  Transfer  the  total  Direct  Labour  costs  to  Work  in  Process.  Memo  No.  198. 

•  Qose  the  balances  in  each  of  the  expense  accounts  to  Factory  Overhead.  Memo  No.  199. 

•  Transfer  the  applied  Factory  Overhead  to  Worlc  in  Process.  Memo  No.  200. 

•  Transfer  the  balance  of  the  Factory  Overhead  account  to  Income  Summary.  Memo  No.  201. 

•  Transfer  the  total  of  all  jobs  completed  from  Work  in  Process  to  Finished  Goods.  Memo  No.  202. 
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GENERAL  JOURNAL  PAGE  47 


DATE 

ACCOUNT  TITLE 

POST. 
REF. 

DEBITS 

CREDITS 

1 



31 

21 

8 

1 

4 

12 

1 

2 

Q^utct'  MateriaU 

^/ 

8 

1 

4 

12 

2 

3 

MemchJ^.  197 

3 

4 

31 

'f^orA/  in/  process/ 

23 

8 

0 

5 

74 

4 

5 

23 

8 

0 

5 

74 

c 
0 

6 

Memo- Mo-.  198 

c 
D 

7 

31 

^actaru/  OoerAead 

13 

8 

1 

9 

85 

/ 

8 

2 

7 

5 

10 

o 

O 

9 

5 

5 

5 

05 

9 

10 

^actaru/  tSa/)J!>/ie&  iSa/fense- 

1 

9 

8 

5 

83 

10 

11 

Sric/crect'  .^i6<Hi/^  iS>xi>€nse' 

8 

8 

1 

7 

15 

11 

12 

Snsiiranc€'  SjobensC'  -  ^actoru/ 

4 

1 

0 

50 

12 

13 

6 

1 

7 

20 

13 

14 

4 

8 

5 

57 

14 

15 

6 

7 

3 

45 

15 

16 

Atemv- J^.  199 

16 

17 

31 

13 

0 

9 

3 

16 

1  / 

18 

13 

0 

9 

3 

16 

18 

19 

Memo- J/a-.  200 

19 

20 

31 

•d^ncomC'  tSummamy 

7 

2 

6 

69 

20 

oi 

^1 

7 

2 

6 

69 

01 

22 

Memo- J^.  201 

22 

23 

31 

65 

9 

1 

2 

79 

23 

24 

65 

9 

1 

2 

79 

24 

25 

Memo-J^.  202 

25 

26 

26 

27 

27 
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Section  2  Assignment  G 

1 .   Prepare  the  statement  of  cost  of  goods  manufactured  for  The  Boot  Factory  Ltd.  for  the  month 
ended  July  31,  19xx. 

The  account  records  show  the  following  figures: 


Direct  Materials  inventory,  July  1, 19xx  $  6  783.59 

Direct  Materials  inventory,  July  3 1 , 19xx  4  705.38 

Work  in  Process  inventory,  July  1 , 19xx  14  834.60 

Work  in  Process  inventory,  July  31,1 9xx  7  634. 83 

Purchases  during  the  month  ofJuly  19735.91 

Direct  Labour  costs  for  July  19xx  23  805.74 
Factory  Overhead  applied  at  55%  of  direct  labour 


^ar-  Jl^mtA  Sru/ed  ^a/u'  31.  19xx 


Material  ^noentara^,  ^u/u^  1.  19xx 

6 

7 

8 

3 

59 

JOM'.  Jf^ateria/s'  ^lurcAased 

19 

7 

3 

5 

91 

^o^al  MateriaU  ^A/mi/aAU 

2^ 

$ 

1 

9 

50 

JSfif':  Material ^naentoru^,  ^^ie/u^51.  19xx 

4 

7 

0 

5 

38 

(So^  ofQ^cr€c/>  Materials'  ^liaced  uv  ^rtKess^ 

21 

8 

1 

4 

12 

23 

8 

0 

5 

74 

^cictiH^  (%€rA£a^  ,//i/>/ied 

13 

0 

9 

3 

16 

^atal ^Ml'  o/'^arA'  Placed i/v  ^rocesX' 

58 

7 

1 

3 

02 

Ac/d\  WarAy  irv  ^Irtycess^  ^ru>€ntara'.  Sa/a^  1.  19xx 

14 

8 

3 

4 

60 

73 

5 

4 

7 

62 

WorAy  i/v  ^^-ocass^  ^notntoruy.  Sa/u^Zl.  19xx 

7 

6 

3 

4 

83 

(S^hU-  of^ooi/s'  Jtianu^utured 

65 

9 

1 

2 

79 
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Complete  the  partial  income  statement  for  The  Boot  Factory  Ltd.  for  the  month  ended  August  3 1 , 
19xx. 

The  accounting  records  show  the  following  figures: 


Sales  for  the  month  $135  993.50 

Sales  Discount  for  the  month  1 34.69 

Finished  Goods  inventory,  August  1 , 19xx  73  486.70 

Finished  Goods  inventory,  August  31, 19xx  65  802.50 

Direct  Labour  for  the  month  24  466.35 

Actual  Factory  Overhead  14  639. 1 0 
Factory  Overhead  applied  at  55%  of  Direct  Labour 

Cost  of  Goods  Manufactured  65  107.38 


 Sncome^  Statement'  

^ar^  MantA  Sru/eJ  Au^uist  31.  19xx 


Ja/es' 

9 

9 

3 

5Q 

tSa/eS'  0i5COi/nt' 

1 

3 

4 

69 

Mt>Ja^ 

5 

8 

81 

^inisAed  ^(H^  ■^/u>€nt(>rii',  jCaauAt'  1.  19xx 

7? 

4 

^ 

6 

70 

jCc/d\  (SoAt'  of  foods'  Manu^ctured  ( tScAedi//&  ) 

65 

1 

0 

7 

38 

^atal  (ScMt  of^utisAed  ^aods^  .Aoadcdde'^^  Sds' 

138 

5 

9 

4 

08 

j^&S''.  ^inisAed ^(wds' '^naent&ruy,  yCaausl'  51.  19xx 

65 

8 

0 

2 

50 

(M>ist>  af^oiyds'  Scdd 

7^ 

7 

9 

1 

yCdd:  9/ndeni^Udeed  OverAead 

1 

1 

8 

2 

61 

^osl'  af^aods^  tSa/d 

73 

9 

7 

4 

19 

^ro^^xy^  (J^)  Ofv  0^>€r<Uuyfi£' 

61 

8 

8 

4 

62 
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Page  101 

Change  the  values  for  the  following  entries: 

Plus:  Net  Income  After  Taxes  (19xx) 
Net  Increase  in  19xx 
Balance,  December  31,  19xx 
Total  Shareholders'  Equity 

Page  102 

Change  the  values  for  the  following  entries: 

Less:  Allowance  for  Doubtful  Accounts 
Total  Current  Assets 

Less:  Accumulated  Depreciation  -  Office  Equipment 

Less:  Accumulated  Depreciation  -  Store  Equipment 

Less:  Accumulated  Depreciation  -  Delivery  Equipment 
Total  Fixed  Assets 
Organization  Costs 
Total  Assets 

Corporate  Income  Tax  Payable 
Total  Current  Liabilities 
Total  Liabilities 

Page  103 

Change  the  values  for  the  following  entries: 

Retained  Earnings 
Total  Shareholders'  Equity 
Total  Liabilities  and  Shareholders'  Equity 

Module  4 

Page  11, 15,  and  19 

The  value  given  on  Line  29  of  the  Used  Bikes  Debit  column,  15  650.00,  should  be  moved  to  Line  30  of  the 
same  column. 


32  482.50 
27  482.50 
54  982.50 
114  982.50 


2  135.00        28  365.00 

166  985.00 

6  280.00  12  520.00 
8  880.00  17  720.00 
8  600.00        17  200.00 

47  440.00 
2  755.00 
237  180.00 

677.50 

22  197.50 

122  197.50 


54  982.50 

114  982.50 
237  180.00 
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Page  20 

Insert  a  tax  calculation  box  with  the  following  information  at  the  bottom  of  the  worksheet. 


Tax  Calculation 

Income  Statement  Credit 

12  400.00 

Income  Statement  Debit 

3  781.00 

Taxable  Income 

8  619.00 

Tax  Rate:  35% 

Tax  Payable 

3  016.65 

Rounded  to  Nearest  Dollar 

$3  017.00 

Page  24 

The  paragraph  on  this  page  should  read  as  follows: 

Complete  the  income  statement  for  Petrina's  Pet  Emporium  for  the  month  ended  September  30,  19xx.  The 
net  income  shown  on  the  worksheet  income  statement  and  balance  sheet  columns  is  $8  336.00. 

Page  25 

The  Adjusting  Entry  for  Corporate  Income  Tax  should  be  as  follows: 

DR  CR 

Corporate  Income  Tax  292.00 

Corporate  Income  Tax  Payable  292.00 

Page  49 

Move  the  word  Flowers  from  Line  12  up  to  the  end  of  Line  11.  Move  the  remaining  lines  up  one  line.  Place 
35%  next  to  the  Corporate  Income  Tax  account  title. 

Page  64 

On  the  second  Oct.  7  entry,  add  the  following  note: 

Note:  As  units  are  sold,  cost  them  at  the  original  price.  You  will  have  two  prices  and  should  consume  all  the 
old  stock  first. 
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Page  65 

Make  the  following  changes  to  the  materials  ledger  card.  The  changes  involve  values  on  October  7,  10, 

and  17,  and  involve  changes  to  both  the  Issued  and  Balance  sections  of  the  ledger.  The  changes  are  shaded  in 

grey. 


7 

38 
300 

21.35 
22.42 

811.30 
6726.00 

10 

524 

30 

2135 

640.50 

10 

8 
300 

2135 
22.42 

170.80 
6726.00 

17 

561 

8 

32 

21.35 
22.42 

170.80 
717.44 

17 

268 

22.42 

6008.56 

Also  add  the  following  paragraph  to  the  bottom  of  the  page. 


Note:  On  October  7,  both  the  number  of  units  at  the  old  price  and  the  number  of  units  at  the  new  price  must 
be  shown.  On  October  10,  all  30  units  are  costed  at  the  old  price.  On  October  17,  the  first  8  units  are  costed 
at  the  old  price  and  the  remaining  32  units  are  costed  at  the  new  price. 


Page  88 

In  the  fourth  paragraph  of  Enrichment  Activity  C,  the  last  sentence  should  read  as  follows: 


Assume  that  an  analysis  of  overhead  estimates  that  factory  overhead  should  be  applied  at  the  rate  of  50%  of 
direct  labour. 


Page  88 

Make  the  following  changes  to  the  March  column  in  the  chart  for  Enrichment  Activity  C. 


Direct  Labour 

Applied  Factory  Overhead 

Unit  Cost 

Profit  Margin 

Selling  Price 


44.53  (not  40.48) 
24.50  (not  24.29) 
113.03  (not  108.77) 
24.87  (not  21.75) 
137.90  (not  130.52) 
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Module  5 

Page  5 

Question  3  should  read  as  follows: 

3.    Using  your  answer  from  Question  2  (Total  Bad  Debts),  identify  the  accounting  entry  required  to  adjust 
the  Accounts  Receivable  asset  account. 

Page  22 

Make  the  following  change  to  question  1 . 

1 .  Using  the  direct  write-off  method,  record  the  journal  entries  on  page  10  of  the  general  journal  for  the 
following  transactions: 

Note  that  the  General  Journal  should  show  page  10,  rather  than  page  1. 
Make  the  following  change  to  question  2. 

2.  Using  the  allowance  method,  record  the  journal  entries  on  page  11  of  the  general  journal  for  the  following 
transactions: 

Note  that  the  General  Journal  should  show  page  1 1 ,  rather  than  page  1 . 
Page  27 

Make  the  following  changes  to  question  7. a. 

Insert  the  words  Class  16  after  $28  000.00. 
Step  2  for  1988  should  read  as  follows: 

Step  2:  Capital  Cost  Allowance  =  $14  000.00  x  40%  (Class  16) 

=  $5  600.00 

Page  28 

Make  the  following  changes  to  question  7.b. 

Step  1  for  1989  should  read  as  follows: 

Step  1 :  Undepreciated  capital  cost,  Jan.  1 

Add  cost  of  additions  for  the  year 
Total  undepreciated  capital  cost  for  the  year 

Less  cost  of  additions  divided  by  2 
Base  Amount 


$22  400.00 
27  000.00 
49  400.00 
13  500.00 

$35  900.00 
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This  booklet  cannot  be  purchased  separately;  the 
Learning  Facilitator's  Manual  for  Accounting  30 
is  available  only  as  a  complete  set. 
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